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Part 1 - Annual Budget 


1.1 Mayor’s Report 

To be updated with final budget report 


1.2 Council Resolutions 

On 28**’ March 2013 the Council of Umvoti Local Municipality met in the Council Chambers of 
Umvoti 41 Bell Street to consider the annual budget of the municipality for the financial year 
2013/14. The Council approved and adopted the following resolutions: 

1 . The Council of Umvoti Local Municipality, acting in terms of section 24 of the Municipal 
Finance Management Act, (Act 56 of 2003) approves and adopts; 

1 . 1 . The annual budget of the municipality for the financial year 2013/14 and the multi-year 
and single-year capital appropriations as set out in the following tables: 

1.1.1. Budgeted Financial Performance (revenue and expenditure by standard 
classification) as contained in Table 1 1 on page 19; 

1.1.2. Budgeted Financial Perfonriance (revenue and expenditure by municipal vote) as 
contained in Table 12 on page 21 ; 

1 .1 .3. Budgeted Financial Performance (revenue by source and expenditure by type) as 
contained in Table 13 on page 23; and 

1.1.4. Multi-year and single-year capital appropriations by municipal vote and standard 
classification and associated funding by source as contained in Table 14 on page 
26. 

1.2. The financial position, cash flow budget, cash-backed reserve/accumulated surplus, 
asset management and basic service delivery targets are approved as set out in the 
following tables: 

1 .2.1 . Budgeted Financial Position as contained in Table 15 on page 28; 

1 .2.2. Budgeted Cash Flows as contained in Table 16 on page 30; 

1.2.3. Cash backed reserves and accumulated surplus reconciliation as contained in 
Table 17 on page 30; 

2. The Council of Umvoti Local Municipality, acting in terms of section 75A of the Local 
Government; Municipal Systems Act (Act 32 of 2000) approves and adopts with effect from 
1 July 2013: 

2.1 . the tariffs for property rates 

2.2. the tariffs for electricity 

3. The Council of Umvoti Local Municipality, acting in terms of 75A of the Local Government: 
Municipal Systems Act (Act 32 of 2000) approves and adopts with effect from 1 July 2013 
the tariffs for other services, 

4. To give proper effect to the municipality’s annual budget, the Council of Umvoti Local 
Municipality approves: 

4.1. That cash backing is implemented through the utilisation of a portion of the revenue 
generated from property rates to ensure that all capital reserves and provisions, and 
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unspent conditional grants are cash backed as required in terms of the municipality’s 
funding and reserves policy as prescribed by section 8 of the Municipal Budget and 
Reporting Regulations. 

4.2. That the municipality be pennitted to enter into long-term loans for the funding of the 
capital programmes in respect of the 2013/14 financial year limited to an amount of 
R120 million for electricity for the financial year of the MTREF in terms of Section 46 of 
the Municipal Finance Management Act. 

4.3. That the Municipal Manager be authorised to sign all necessary agreements and 
documents to give effect to the above lending programme. 


1 .3 Executive Summary 

The application of sound financial management principles for the compilation of the 
Municipalities financial plan is essential and critical to ensure that the Municipality remains 
financially viable and that municipal services are provided sustainably, economically and 
equitably to all communities. 

The Municipality’s business and service delivery priorities were reviewed as part of this year’s 
planning and budget process. Where appropriate, funds were transferred from low- to high- 
priority programmes so as to maintain sound financial stewardship. A critical review was also 
undertaken of expenditures on noncore and ‘nice to have’ items. 

The Municipality has embarked on implementing a range of revenue collection strategies to 
optimize the collection of debt owed by consumers. One such strategy is to conduct a meter 
sweep to ensure that all meters are functioning and that accurate accounts are sent out. 
Furthermore, the Municipality has undertaken various customer care initiatives to ensure the 
municipality truly involves all citizens in the process of ensuring a people lead government. 

National Treasury’s MFMA Circular No. 51, 54, 66 and 67 were used to guide the compilation of 
the 2013/14 MTREF. 

The main challenges experienced during the compilation of the 2013/14 MTREF can be 
summarised as follows: 

• The ongoing difficulties in the national and local economy: 

• Aging and poorly maintained roads and electricity infrastructure: 

• The need to reprioritise projects and expenditure within the existing resource envelope 
given the cash flow realities and declining cash position of the municipality: 

• The increased cost of bulk electricity (due to tariff increases Eskom), which is placing 
upward pressure on service tariffs to residents. Continuous high tariff increases are not 
sustainable - as there will be point where services will no-longer be affordable; 

• Wage increases for municipal staff that continue to exceed consumer inflation, as well as 
the need to fill critical vacancies; 

• Additional staff request from management without any due diligent studies being 
conducted and the establishment of a security and disaster section. 

• Affordability of capital projects - original allocations had to be reduced and the 
operational expenditure associated with prior year’s capital investments needed to be 
factored into the budget as part of the 2013/13 MTREF process; and 

• Availability of affordable capital/borrowing. 
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The following budget principles and guidelines directly informed the compilation of the 2013/14 

MTREF: 

• The 2012/13 Adjustments Budget priorities and targets, as well as the base line 
allocations contained in that Adjustments Budget were adopted as the upper limits for 
the new baselines for the 2013/14 annual budget; 

• Intermediate service level standards were used to inform the measurable objectives, 
targets and backlog eradication goals; 

• Tariff and property rate increases should be affordable and should generally not exceed 
inflation as measured by the CPI, except where there are price increases in the inputs of 
services that are beyond the control of the municipality, for instance the cost of bulk 
electricity. In addition, tariffs need to remain or move towards being cost reflective, and 
should take into account the need to address infrastructure backlogs; 

• There will be no budget allocated to national and provincial funded projects unless the 
necessary grants to the municipality are reflected in the national and provincial budget 
and have been gazetted as required by the annual Division of Revenue Act; 

• An upper limit of R6,4 million was set for the following items and allocations to these 
items had to be supported by a list and/or motivation setting out the intention and cost of 
the expenditure which was used to prioritise expenditures: 

- Consultant Fees; 

- Furniture and office equipment: 

- Refreshments and entertainment; 

- Ad"hoc travelling; and 

- Subsistence, Travelling & Conference fees 

In view of the aforementioned, the following table is a consolidated overview of the proposed 

201 3/1 4 Medium-term Revenue and Expenditure Framework: 

Table 1 Consolidated Overview of the 2011/12 MTREF 


R thousands 

Adjustments Budget 
2012/2013 

Budget Year2013/14 

Budget Year i1 
2014/15 

Budget Year +2 
2015/16 

Total Operating Revenue 

155,507 


201,698 

236,777 

Total Operating Expenditure 

172,993 

203,314 

218,745 

234,976 

(Surplus)/Deficit fot the year 


26,610 

17,046 

(1,809) 

Total Capital Expenditure 

49,192 

24,432 

11,428 



Total operating revenue has grown by 13.63 per cent or R21.1 million for the 2013/14 financial 
year when compared to the 2012/13 Adjustments Budget. For the two outer years, operational 
revenue will increase by 14.14 and 17.39 per cent respectively, equating to a total revenue 
growth of R81 .2 million over the MTREF when compared to the 2012/13 financial year. 

Total operating expenditure for the 2013/14 financial year has been appropriated at R203.3 
million and translates into a budgeted deficit of R26.6 million. When compared to the 2012/13 
Adjustments Budget, operational expenditure has grown by 17.53 per cent in the 2013/14 
budget and by 7.59 and 8 per cent for each of the respective outer years of the MTREF. The 
operating deficit for the two outer years steadily decreases to R17 million and then stabilise at a 
surplus of R1.8 million. As no surplus is available the capital expenditure will be funded from 
the avialable accumulated surplus currently amounting to R6 million rand. This is not 
sustainable and measures would need to be put in place so that capital can be funded from 
surplus derived in that year. 
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The capital budget of R24.4 million for 2013/14 is 50.3 per cent less when compared to the 
2012/13 Adjustment Budget. The reduction is due to various projects being finalised in the 
previous financial year as well as affordability constraints in the light of current economic 
circumstances. The capital programme reduces to R11.4 million in the 2014/15 financial year 
and then to zero as funding for the outer years have been rolled forward. A substantial portion 
of the capital budget will be funded from MIG over MTREF 

1.4 Operating Revenue Framework 

For Umvoti Municipality to continue improving the quality of services provided to its citizens it 
needs to generate the required revenue. In these tough economic times strong revenue 
management is fundamental to the financial sustainability of every municipality. The reality is 
that we are faced with development backlogs and poverty. The expenditure required to address 
these challenges will inevitably always exceed available funding; hence difficult choices have to 
be made in relation to tariff increases and balancing expenditures against realistically 
anticipated revenues. 

The municipality’s revenue strategy is built around the following key components: 

• National Treasury’s guidelines and macroeconomic policy; 

• Growth in the Municipality and continued economic development; 

• Efficient revenue management, which aims to ensure a 80 percent annual collection 
rate for property rates and other key service charges; 

• Electricity tariff increases as approved by the National Electricity Regulator of South 
Africa (NERSA); 

• Achievement of full cost recovery of specific user charges especially in relation to trading 
services; 

• Determining the tariff escalation rate by establishing/calculating the revenue requirement 
of each service; 

• The municipality’s Property Rates Policy approved in terms of the Municipal Property 
Rates Act, 2004 (Act 6 of 2004) (MPRA); 

• Increase ability to extend new services and recover costs; 

• The municipality’s Indigent Policy and rendering of free basic sen/ices; and 

• Tariff policies of the Municipality. 

The following table is a summary of the 2013/14 MTREF (classified by main revenue source): 


Table 2 Summary of revenue classified by main revenue source 
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Description 

R thousand 

Ref 

1 


2010111 

2011/12 

Current Year 2012/13 

2013/14 Medium Term Revenue & 

Expenditure Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Pre-audit 

outcome 

Budget Year 
2013/14 

Budget Year 

+1 2014/15 

Budget Year 

+2 2015/16 

Revenue By Source 












Property rates 

2 

21,028 

13.564 

13,799 

16.178 

18,850 

18.850 

- 

20,461 

22,098 

23,866 

Property rates - penalties & collecton chaiges 


1.005 

1,180 

1,251 

1,300 

1,300 

1,300 


1,330 

1,436 

1.551 

Service charges * eJeciricity revenue 

2 

28,27$ 

34,013 

42,433 

46,235 

48,893 

48,893 

- 

52.291 

57.520 

63.272 

Serv ice charges * waier rev enue 

2 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Service charges - sanitation revenue 

2 

- 

- 

- 

- 

- 

- 

- 

* 

- 

- 

Service charges - reluse revenue 

2 

4,359 

4,726 

5.290 

5,529 

5.486 

5,486 

- 

5,790 

6,369 

7,006 

Service charges ■ other 


189 

317 

563 

407 

883 

883 


872 

959 

1,055 

Rental of facias and equipment 


2,827 

2,998 

2,819 

2,979 

2,680 

2,880 


3.032 

3,245 

3,472 

barest earned - external investments 


3,279 

2.939 

3,261 

2,700 

2,700 

2.700 


2,700 

2,970 

3,119 

inierest earned - outstanding debtors 


192 

157 

154 

167 

163 

163 


183 

201 

211 

Dwidends received 












Fhes 


434 

325 

491 

404 

804 

804 


804 

884 

973 

Licences and permits 


1,656 

2,071 

1.914 

2,002 

1,963 

1,963 


2,045 

2,250 

2,475 

Agency services 


B17 

925 

970 

1,016 

1,002 

1,082 


1,110 

1,221 

1,343 

Transters recognised - operational 


32,622 

34,788 

44,951 

44,966 

52,263 

52,263 


67,053 

81,869 

106.100 

Other revenue 

2 

8,32$ 

2.801 

B41 

111 

119 

119 


171 

190 

209 

Gains on (isposal of PPE 


67 

91 



209 

209 


10 

11 

12 

Total Revenue (excluding capital transfers 


105^177 

100^695 

118,737 

125,993 

137,395 

137,595 

- 

157,853 

181,223 

214,663 

and contributions) 













Table 3 Percentage growth in revenue by main revenue source 



Current Year 2012/2013 

2013/14 Medium Term Revenue & Expenditure Framework 

Full Year 

Forecast 

% 

Budget Year 

2013/14 

% 

Budget Year 

+1 2014/15 

1^1 


M 

Revenue Gy Source 









Properly rabs 

18,850 

13.70% 

20,461 

12,96% 

22,098 

12.10% 

23,868 

11.12% 

Praperty rab£ - penalfes & collecfon charges 

t,300 

1.72% 

1,330 

1.65% 

1,436 

1,63% 

1,551 

1.60% 

Service charges * elecricity revenue 

48.893 

35,53% 

52,291 

33.13% 

57.520 

31.74% 

63,272 

29.48% 

Service charges - water revenue 

- 


- 


- 


- 


Service charges - sanitalon revenue 

- 


- 


- 


- 


Service charges - retUse revenue 

5,436 

3.09% 

5.790 

3,67% 

6.369 

3-51% 

7,006 

3.25% 

Service ch»ges - other 

883 

1.17% 

872 

1.08% 

950 

1.08% 

1,055 

109% 

Rental of facifes and equipment 

^SBO 

2.00% 

3,032 

1.92% 

3,245 

1-79% 

3,472 

1.62% 

Interest e»ned ■ external investnenb 

2,700 

1.96% 

2,700 

1.71% 

2.970 

1.64% 

3,119 

145% 

Interest earned > outetanding debkrs 

163 

0,12% 

183 

0.12% 

2D1 

0.11% 

211 

0,10% 

Oividerrds received 









Fines 

604 

0.58% 

804 

0.51% 

884 

0.49% 

973 

0.45% 

Licences and permits 

1,963 

1.43% 

2.045 

1,30% 

2.250 

1,24% 

2,475 

1.15% 

Agency services 

1,082 

0.79% 

1.110 

0,70% 

1,221 

0.67% 

1,343 

0.63% 

Trarrstefs recognised - operational 


37,98% 

67,053 

42.48% 

81,860 

45,18% 


49.43% 

Olrer rev enue 

119 

0.09% 

171 

0.11% 

190 

0.10% 

209 

0-10% 

Gains on disposal of PPE 

209 

0.15% 

10 


11 

0.01% 

12 

0,01% 

Total Revenue (excluding capital transfers and contributions) 

137,595 

100% 

157,853 



100% 



Total revenue lorn rates and service charges 

7SA12 

54.8% 

80,744 



48.8% 




In line with the formats prescribed by the Municipal Budget and Reporting Regulations, capital 
transfers and contributions are excluded from the operating statement, as inclusion of these 
revenue sources would distort the calculation of the operating surplus/deficit. 

Revenue generated from rates and services charges forms a significant percentage of the 
revenue basket for the Municipality. Rates and service charge revenues comprise more than 
50% of the total revenue mix. In the 2012/13 financial year, revenue from rates and services 
charges totalled R75.4 million or 54.8 per cent. This increases to R80.7 million, R88.3 million 


March 2011 


6 
















Umvoti Municipality 


2013/14 Annual Budget and MTREF 


and R96.7 million in the respective financial years of the MTREF. A notable trend is the 
increase in the total percentage revenue generated from rates and services charges which 
decrease from 54.8 per cent in 2012/13 to 45.1 per cent in 2015/16. This decrease can be 
mainly attributed to the decreased share that the sale of electricity contributes to the total 
revenue mix, which in turn is due to rapid increases in the Eskom tariffs for bulk electricity. The 
above table excludes revenue foregone arising from discounts and rebates associated with the 
tariff policies of the Municipality. Details in this regard are contained in Table 64 MBRR SA1 
(see page 99). 

Property rates is the second largest revenue source totalling 12.9 per cent or R20.4 million rand 
and increases to R23.8 million by 2012/16. The third largest sources is ‘other revenue’ which 
consists of various items such as income received from permits and licenses, building plan fees, 
connection fees, transport fees and advertisement fees. Departments have been urged to 
review the tariffs of these items on an annual basis to ensure they are cost reflective and market 
related. 

Operating grants and transfers totals R67 million in the 2013/13 financial year and steadily 
increases to R106.1 million by 2015/16. 

Tariff-setting is a pivotal and strategic part of the compilation of any budget. When rates, tariffs 
and other charges were revised, local economic conditions, input costs and the affordability of 
services were taken into account to ensure the financial sustainability of the Municipality. 

National Treasury continues to encourage municipalities to keep increases in rates, tariffs and 
other charges as low as possible. Municipalities must justify in their budget documentation all 
increases in excess of the 6 per cent upper boundary of the South African Reserve Bank’s 
inflation target. Excessive increases are likely to be counterproductive, resulting in higher levels 
of non-payment. 

The percentage increases of Eskom bulk tariffs are far beyond the mentioned inflation target. 
Given that these tariff increases are determined by external agencies, the impact they have on 
the municipality’s electricity and in these tariffs are largely outside the control of the Municipality. 
Discounting the impact of these price increases in lower consumer tariffs will erode the 
Municipality’s future financial position and viability. 

It must also be appreciated that the consumer price index, as measured by CPI, is not a good 
measure of the cost increases of goods and services relevant to municipalities. The basket of 
goods and services utilised for the calculation of the CPI consist of items such as food, petrol 
and medical services, whereas the cost drivers of a municipality are informed by items such as 
the cost of remuneration, bulk purchases of electricity, petrol, diesel, chemicals, cement etc. 
The current challenge facing the Municipality is managing the gap between cost drivers and 
tariffs levied, as any shortfall must be made up by either operational efficiency gains or service 
level reductions. Within this framework the Municipality has undertaken the tariff setting 
process relating to service charges as follows. 


1 .4.1 Property Rates 

Property rates cover the cost of the provision of general services. Determining the effective 
property rate tariff is therefore an integral part of the municipality’s budgeting process. 

National Treasury’s MFMA Circular No. 51 deals, inter alia with the implementation of the 
Municipal Property Rates Act, with the regulations issued by the Department of Co-operative 
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Governance. These regulations came into effect on 1 July 2009 and prescribe the rate ratio for 
the non-res identia I categories, public service infrastructure and agricultural properties relative to 
residential properties to be 0,25:1. The implementation of these regulations was done in the 
previous budget process and the Property Rates Policy of the Municipality has been amended 
accordingly. 

The following stipulations in the Property Rates Policy are highlighted: 

• The first R15 000 of the market value of a property used for residential purposes is 
excluded from the rate-able value (Section 17(h) of the MPRA). In addition to this 
rebate, a further R50 000 reduction on the market value of a property will be granted in 
terms of the Municipality’s own Property Rates Policy: 

• 1 00 per cent rebate will be granted to registered indigents in terms of the Indigent Policy; 

• For pensioners, physically and mentally disabled persons, a maximum/total rebate of 60 
per cent (calculated on a sliding scale) will be granted to owners of rate-able property if 
the total gross income of the applicant and/or his/her spouse, if any, does not to exceed 
the amount equal to twice the annual state pension as approved by the National 
Government fora financial year. In this regard the following stipulations are relevant: 

- The rate-able property concerned must be occupied only by the applicant and 
his/her spouse, if any, and by dependants without income; 

- The applicant must submit proof of his/her age and identity and, in the case of a 
physically or mentally handicapped person, proof of certification by a Medical 
Officer of Health, also proof of the annual income from a social pension; 

The applicant’s account must be paid in full, or if not, an arrangement to pay the 
debt should be in place; and 

- The property must be categorized as residential. 

• The Municipality may award a 100 per cent grant-in-aid on the assessment rates of rate- 
able properties of certain classes such as registered welfare organizations, institutions or 
organizations performing charitable work, sports grounds used for purposes of amateur 
sport. The owner of such a property must apply to the Chief Financial Officer in the 
prescribed format for such a grant. 

The categories of rate-able properties for purposes of levying rates and the proposed rates for 
the 2013/14 financial year based on a 7 per cent increase from 1 July 201 3 is contained below: 


a 
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Table 4 Comparison of proposed rates to levied for the 201 3/1 4 financial year 


Category 

Current Tariff 
cents in the Rand 
(1 July 201 2) 

Proposed tariff 
cents in the Rand 
(from 1 July 2013) 


C 

C 

Residential properties 

1,28 

1,37 

Sectional Title 

1,28 

1,37 

Business & Commercial 

1,90 

2,03 

Industrial 

1,28 

1.37 

Agricultural 


0,34 

Communal 

0,32 

0,34 

Institutional 

1,28 

1.37 

National Monuments 

1,28 

1.37 

Municipal 

1,28 

1,37 

Public Benefit Organizations 


0,34 

Public Service Infrastructure 

0,32 

0,34 

Special Purpose 

1,28 

1.37 

State owned 

1,90 

2,03 

Place of Worship 

1,28 

1,37 

Properties leased by the Municipality 

1,28 

1,37 





1 .4.2 Sale of Electricity and Impact of Tariff Increases 

NERSA has announced the revised bulk electricity pricing structure. A 8 per cent increase in 
the Eskom bulk electricity tariff to municipalities will be effective from 1 July 2013. 

Considering the Eskom increases, the consumer tariff had to be increased by 8 per cent to 
offset the additional bulk purchase cost from 1 July 2013. Furthermore, it should be noted that 
given the magnitude of the tariff increase, it is expected to depress growth in electricity 
consumption, which will have a negative impact on the municipality’s revenue from electricity. 

Registered indigents will again be granted 50 kWh per 30-day period free of charge. 

The following table shows the impact of the proposed increases in electricity tariffs charges: 
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Table 5 Comparison of proposed tariffs to levied for the 2013/14 financial year 


TARIFF TYPE 

CURRENT TARIFF 

PROPOSED TARIFF 

DIFFERENCE (Increase) 

PERCENTAGE 

DOMESTIC TARIFFl 

96.10 

103.78 

7.68 

8% 

DOMESTIC TARIFF 2 

130.70 

14116 

10.46 

8% 

MCB Domestic 

3.75 

4.05 

0.30 

8% 

Prepaid 

8150 

88.02 

6.52 

8% 

Prepaid Other 

125.30 

135.32 

10.02 

8% 

indigent Conversion (max 20 amp} 

71.00 

76.68 

5.68 

8% 

Availability Domestic 

78.00 

84.24 

6.24 

8% 

other 

117.00 

126.36 

9.36 

8% 

MCB Other 

4.50 

4.86 

0.36 

8% 

Bulk 

66.80 

72.14 

5.34 

8% 

KVA 

146.96 

158.72 

11.76 

8% 

Basic Charge wif Apr07 

1091.80 

1179.14 

87.34 

8% 

Sreet Lights 

126.40 

136.51 

10.11 

8% 

Sport Fields 

126.40 

136.51 

10.11 

8% 

Availability Other 

150.80 

162.86 

12.06 

8% 


It should further be noted that NERSA has advised that a stepped tariff structure needs to be 
implemented from 1 July 2013. The effect thereof will be that the higher the consumption, the 
higher the cost per kWh. The aim is to subsidise the lower consumption users (mostly the poor). 
The Municipality has entered into discussions with NERSA regarding the suitability of the 
NERSA proposed stepped tariffs compared to those are not yet being implemented by the 
Municipality. Until the discussions are concluded, the Municipality will maintain the current 
structure of its electricity tariffs. 

The inadequate electricity bulk capacity and the impact on service delivery and development 
remains a challenge for the Municipality. The upgrading of the Municipality’s electricity network 
has therefore become a strategic priority, especially the substations and transmission lines as 
the municipality is currently exceeding the maximum demand it is allowed to draw. 

The approved budget for the Electricity Division can only be utilised for certain committed 
upgrade projects and to strengthen critical infrastructure (e.g. substations without back-up 
supply). It is estimated that special funding for electricity bulk infrastructure to the amount of 
R120 million for two years will be necessary to steer the Municipality out of this predicament. 

Owing to the high increases in Eskom’s bulk tariffs, it is clearly not possible to fund these 
necessary upgrades through increases in the municipal electricity tariff - as the resultant tariff 
increases would be unaffordable for the consumers. It is therefore proposed that the taking up 
of loans as a strategy for funding of the infrastructure be considered and Department of Energy 
funding be utilized to repay such a loan. As part of the 2013/14 medium-term capital 
programme, funding has been allocated to electricity infrastructure but these funding levels will 
require further investigation as part of the next budget cycle in an attempt to source more 
funding to ensure this risk is mitigated. 


1 .4.3 Waste Removal and Impact of Tariff Increases 

Currently solid waste removal is operating at a deficit. It is widely accepted that the rendering of 
this service should at least break even, which is currently not the case. The Municipality will 
have to implement a solid waste strategy to ensure that this service can be rendered in a 
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sustainable manner over the medium to long-term. The main contributors to this deficit are 
repairs and maintenance on vehicles, increases in general expenditure such as petrol and 
diesel and the cost of remuneration as well as transporting of waste to Pietermaritzburg. 
Considering the deficit, it is recommended that a comprehensive investigation into the cost 
structure of solid waste function be undertaken, and that this include investigating alternative 
service delivery models. The outcomes of this investigation will be incorporated into the next 
planning cycle. 

A 7 percent increase in the waste removal tariff is proposed from 1 July 2013. Higher 
increases will not be viable in 2013/14 owing to the significant increases implemented in 
previous financial years as well as the overall impact of higher than inflation increases of other 
services. Any increase higher than 7 per cent would be counter-productive and will result in 
affordability challenges for individual rates payers raising the risk associated with bad debt. 

The following table compares current and proposed amounts payable from 1 July 2013: 

Table 6 Comparison between current waste removal fees and increases 


TARIFF TYPE 

CURRENTTARIFFS 

PROPOSED TARIFFS 

DIFFERENCE 

PERCENTATGE 

REFUSE DOMESTIC 

108.20 

11S.77 

7.57 

7% 

REFUSE OTHER 

134.90 

144.34 

9.44 

7% 

REFUSE OTHER 

241.80 

258.73 

16.93 

7% 


1 .4.4 Overall impact of tariff increases on households 

The following table shows the overall expected impact of the tariff increases on a large and 
small household, as well as an indigent household receiving free basic services. 

Note that in all instances the overall impact of the tariff increases on household’s bills has been 
kept to between 11 and 12 per cent, with the increase for indigent households closer to 8 per 
cent. 
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Table 7 MBRR Table SA14 - Household bills 


Description 

Randfcent 

Ref 

2009/10 

2010/11 

2011/12 

Current Year 2012/13 

2013/14 Medium Term Revenue & Expenditure 

Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Origi nal 
Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 

2013/14 

% incr. 

Budget Year 

2013/14 

Budget Year 

+1 2014/15 

Budget Year 

+2 2015/16 

Monthly Account for H outs ho Id - 'Middle 

1 











Income Range' 












Rites and service! charges: 












Property rales 


373,33 

403.20 

419 53 

677.33 

$77.33 


5,5% 

714.58 

786.04 

064 64 

Elec^city Basic levy 


129.00 

117.90 

169.00 




6,0% 

243.00 

267.30 

294.03 

Electricity . Consumption 


554 50 

676,40 

814 30 




8,0% 

1,037.88 

1,141.67 

1,255-83 

Water; Basic levy 












Water; Consumption 












Sarilabon 












Rehjse rennovat 


S9.40 

98-34 



106 20 


5.5% 

114 15 

125 57 

138.12 

Other 












sub>lotal 


1,14S.23 

1,295.64 

1,531.03 

1,971.53 

1,971.53 

- 

7.0% 

2,109.61 

2,320.57 


VAT on Serv ices 


106 21 

124.97 

155,61 

181.19 

161 19 


14 0% 

295,35 

324.88 


Total large household bill; 


1,254.44 

1,420.61 

1,686.64 



- 

11.7% 

2,404.96 

2,645.45 


% IncreaseZ-decrease 



13.3% 

18.7% 



(100.0%) 


- 

10.0% 

10.0% 

Monthly Account for Household • 'Affordable 

7 











Range' 












Rates and services charges: 












Properly rales 


266.33 

269 60 

297.73 

485.33 

485.33 


5,5% 

512.02 

563 22 

619,54 

Eieciriciiy Basic levy 


129.00 

117.90 

189,00 

225-00 



8.0% 

243 00 


294.03 

Elecihcily Consumpbon 


277 25 


407,15 

480.50 

480.50 



518,94 

570,83 

627.92 

Water Basic levy 












Water Consumpbon 












Sanitation 












Retese removal 


69.40 

98.34 

100 20 

108 20 

108 20 


5-5% 

114,15 

125,57 

138.12 

Other 












sub-total 


763.96 

644.24 

1,002.06 

1,299.03 

1,299.03 

- 

6.9% 

1,368.11 

1,526.02 


VAT on Services 


69.39 

77.62 

90.61 

113,92 

113,92 


14,0% 

194.34 

213.77 


TobI small household bill: 


B33.37 

921.86 

1,100.69 

1,412.95 

1,412.95 

_ 

12.0% 


1,740169 


% increataf-decrease 



10.6% 

19.4% 

28.4% 

• 

(100.0%) 



10.0% 

10.0% 

Monthly Account for Household - 'Indigent 

D 











Household receiving bee basic services 












Rates and services charges: 












Properly rdes 












Eleckicily Basic levy 












Electricily Consumption 


190.09 

200,73 

241.81 

265 25 

205 25 


6.0% 

308,07 

338,88 

372.76 

Water: Basic levy 












Water Consumption 












Sanitation 












Refuse removal 


49,40 

56.34 

66.20 

68.20 

66.20 


5,5% 

71,95 

79,15 

87.06 

Otrer 












sub- total 


239 49 

259.07 

309.61 

353 45 

353.45 

- 

7.5% 

360.02 

416.02 

499,62 

VAT on Services 


33.53 

36 27 

43.37 

49.48 

49 48 


14.0% 

53.20 

58 52 

64,38 

Total small household bill: 


273.02 

295.34 

353.18 

402.93 

402.93 

- 

7.5% 

433.22 

476.55 

524.20 

% increasef-decrease 



8.2% 

19.6% 

14.1% 

0.0% 

(100.0%) 


• 

10.0% 

10.0% 


1.5 Operating Expenditure Framework 

The Municipality’s expenditure framework for the 2013/14 budget and MTREF is tnfonned by 

the following: 

• The asset renewal strategy and the repairs and maintenance plan; 

• Balanced budget constraint (operating expenditure should not exceed operating 
revenue) unless there are existing uncommitted cash-backed reserves to fund any 
deficit; 

• Funding of the budget over the medium-term as informed by Section 18 and 19 of the 
MFMA; 

• The capital programme is aligned to the asset renewal strategy and backlog eradication 
plan; 
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• Operational gains and efficiencies will be directed to funding the capital budget and other 
core services: and 

• Strict adherence to the principle of no project plan no budget. If there is no business 
plan no funding allocation can be made. 

The following table is a high level summary of the 2013/14 budget and MTREF (classified per 
main type of operating expenditure): 


Table 8 Summary of operating expenditure by standard classification item 


Description 

R thousand 

2009/10 

2010/11 

2011/12 

Current Year 2012/13 

2013/14 Medium Term Revenue & 

Expenditure Framework 

Audited 

Outcom e 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 

2013/14 

Budget Year 
+1 2014/15 

Budget Year 
42 2015/16 

Expenditure By Type 










Employee related costs 

22,892 


37,339 

45.842 

41,459 

41,459 

58,893 

63,180 

67,592 

Remuneration ot counciltofS 

4.348 

4,316 

4,668 

5,858 

5,971 

5,971 

6,272 

6,692 

7,141 

Debt impairment 

3.437 

618 

9 

3,090 

2,840 

2,840 

3,180 

3,498 

3,848 

Depreciation & asset impairment 

14,667 

16,785 

16,823 

21.207 

21,218 

21,218 

21,251 

22.362 

23.445 

Finance charges 

24 

41 

23 







Bulk purchases 

18,640 

22.479 


40,000 

34,000 



39.960 

43.200 

Other materials 










Contracted services 

11,281 

10,862 

11,938 

6,839 

24,854 

24.654 

28,913 

31,342 

33,849 

Transfers and grants 

1,534 

1,390 


2.311 

1,810 

1,810 

1,910 

2.063 

2,228 

Other ex penditure 

35,517 

20,689 

25.981 

29,478 

41.043 

41,043 

45,892 

49,529 

53.539 

Loss on disposal of PPE 










Total Expenditure 

112,340 

106,990 

126,869 

154,624 

172,994 



218,626 



The budgeted allocation for employee related costs for the 2012/13 financial year totals R41.4 
million, which equals 23.9 per cent of the total operating expenditure. Based on the three year 
collective SALGBC agreement, salary increases have been factored into this budget at a 
percentage increase of 6.95% per cent for the 201 3/14 financial year. An annual increase of 7 
per cent has been included in the two outer years of the MTREF. The staff cost is rapidly on the 
increase as new post are proposed on a continual basis without any due diligent studies being 
conducted. Serious attention should be given to restructuring the organization to ensure that we 
can consentrate on core functions and better service delivery. 

The settlement reached by the SALGBC parties in the salary disputes have resulted in a further 
financial implication on this area of expenditure. It should be noted that the total financial 
implication could not be determined as the applicable municipal wage curve (representing equal 
pay for equal work at all municipalities in South Africa) has not been finalised. 

The cost associated with the remuneration of councillors is determined by the Minister of Co- 
operative Governance and Traditional Affairs in accordance with the Remuneration of Public 
Office Bearers Act, 1998 (Act 20 of 1998). The most recent proclamation in this regard has 
been taken into account in compiling the Municipality’s budget. 

The provision of debt impairment was determined based on an annual collection rate of 80 per 
cent and the Debt Write-off Policy of the Municipality. For the 2012/13 financial year this 
amount equates to R2.8 million and escalates to R3.8 million by 2015/16. While this expenditure 
is considered to be a non-cash flow item, it informed the total cost associated with rendering the 
services of the municipality, as well as the municipality’s realistically anticipated revenues. 
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Provision for depreciation and asset impairment has been informed by the Municipality’s Asset 
Management Policy. Depreciation is widely considered a proxy for the measurement of the rate 
asset consumption. Budget appropriations in this regard total R21.2 million for the 2012/13 
financial and equates to 12.2 per cent of the total operating expenditure. Note that the 
implementation of GRAP 17 accounting standard has meant bringing a range of assets 
previously not included in the assets register onto the register. This has resulted in a significant 
increase in depreciation relative to previous years. 

Finance charges consist primarily of the repayment of interest on long-term borrowing {cost of 
capital). Finance charges make up 0 percent as the leases have come to an end. 

Bulk purchases are directly informed by the purchase of electricity from Eskom. The annual 
price increases have been factored into the budget appropriations and directly inform the 
revenue provisions. The expenditures include distribution losses. 

Other materials comprises of amongst others the purchase of fuel, diesel, materials for 
maintenance, cleaning materials and chemicals. 

Contracted services are primarily high due to the shortage of skills with in the municipality. As 
part of the compilation of the 2013/14 MTREF this group of expenditure was critically evaluated 
and operational efficiencies were enforced. In the 2012/13 financial year, this group of 
expenditure totals R24.6 million and has escalated by just 17.2 percent, clearly demonstrating 
the reliance on consultants strategies need to put put in place to decrease this reliance. For the 
two outer years growth has been limited to 10 per cent respectively. As part of the process of 
identifying further cost efficiencies, a business process reengineering project will need to be 
implemented as a matter of urgency to identify alternative practices and procedures, including 
building in-house capacity for certain activities that are currently being contracted out. The 
outcome of this exercise will be factored into the next budget cycle and it is envisaged that 
additional cost savings will be implemented. Further details relating to contracted services can 
be seen in Table 64 MBRR SA1 (see page 100). 

Other expenditure comprises of various line items relating to the daily operations of the 
municipality. This group of expenditure has also been identified as an area in which cost 
savings and efficiencies can be achieved. Growth has been limited to 1 1 .8 per cent for 201 3/14 
and curbed at 7.9 and 8 per cent for the two outer years, indicating that significant cost savings 
have been already realised. Further details relating to contracted services can be seen in Table 
64 MBRR SA1 (see page 100). 

The following table gives a breakdown of the main expenditure categories for the 2013/14 
financial year. 
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Other expenditure 
23% 


/y -tosip, 


Contracted services 
14% > 


Bulk purchases 
s,, 18% 


Transfers and grants 
1 % 


Remuneration of 
councillors 
3% 


Debt impairment 
2 % 


Depreciation 8 l asset 
impairment 
10% 


Figure 1 Main operational expenditure categories for the 201 1/12 financial year 
1 .5.1 Priority given to repairs and maintenance 


Although ample budget provision is made for the repairing and maintaining of the municipal 
infrastructure assets the department concerned is not spending significantly on this urgent 
priority. Measures need to be put in place for the monitoring and maintaining of assets as 
renewing these assets will result in a additional burden to the Municipality. 


1 .5.2 Free Basic Services: Basic Social Services Package 

The social package assists househoids that are poor or face other circumstances that limit their 
ability to pay for services. To receive these free services the households are required to 
register in terms of the Municipality’s Indigent Policy. The community of Umvoti is reluctant to 
register as they feel that this attaches a stigma to them. Educational programs need to be 
developed to encourage the indigent to register. 

The cost of the social package of the registered indigent households is largely financed by 
national government through the local government equitable share received in terms of the 
annual Division of Revenue Act. 


1.6 Capital expenditure 

The following table provides a breakdown of budgeted capital expenditure by vote: 
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Table 9 2011/12 Medium-term capital budget per vote 


Description 

CURREN YEAR 2012/13 

2013/14 Medium Term Revenue & Expenditure Framework 

R thousand 

Adjusted 

Budget 

% 

Budget Year 

2013/14 

% 

Budget Year 

+1 2014/15 

% 

Budget Year 

+2 2015/16 

% 

EXECUTIVE AND COUNCIL 

645 

13% 

655 

2.2% 

- 

0.0% 


0.0% 

BUCX3ET AND TREASURY OFFINCE 

74 

0.2% 

182 

0.6% 

4,000 

14.3% 


5.1% 

PLANNING AND DEVELOPMENT 

10 

0.0% 

- 

0.0% 

- 

0.0% 


0.0% 

COMMUNITY AND SOCIAL 

10,303 

21.3% 

649 

2.2% 

400 

1.4% 


40.4% 

PUBLIC SAFETY 

995 

2.1% 

2,726 

9.2% 

400 

1.4% 


40.4% 

SPORT AND RECREATION 

2,405 

5.0% 

2,100 

7.1% 

2,100 

7.5% 


10.1% 

WASTE MANAGEMENT 

1 

0.0% 

- 

0.0% 

- 

0.0% 

- 

0.0% 

ROAD TRAN SPORT 

31,713 

65.5% 

18,028 

60.8% 

12,928 

46.3% 

- 

0.0% 

ELECTRICITY 

1,750 

3.6% 

4,950 

16.7% 

8,100 

29.0% 

40 

4.0% 

CORPORATE SERVICES 

526 

1.1% 

363 

1.2% 

- 

0.0% 

— 

0.0% 

TOTAL CAPITAL BUDG ET 


100.0% 

29,653 

100-0% 

27,928 

100.0% 

990 

100.0% 


For 2012/13 an amount of R33.4 million has been appropriated for the development of 
infrastructure which represents 69.1 per cent of the total capital budget. In the outer years this 
amount totals R22.9 million, 77.5 per cent and R21 million, 79.3 per cent respectively for the 
outer financial years. Transport and roads receives the highest allocation of R18 million in 
2013/14 which equates to 60.8 per cent followed by electricity infrastructure at 16.7 percent, 
R4.9 million. 

Furthermore pages 92 to 96 contain a detail breakdown of the capital budget per project over 
the medium-term. 


1.7 Annual Budget Tables 

The following eighteen pages present the ten main budget tables as required in terms of section 
8 of the Municipal Budget and Reporting Regulations. These tables set out the municipality’s 
2013/14 budget and MTREF as approved by the Council. Each table is accompanied by 
explanatory notes on the facing page. 


March 2011 


16 























Umvoti Municipality 


2013/14 Annual Budget and MTREF 


Table 10 MBRR Table A1 - Budget Summary 


Description 

200^/10 

2010/11 

2011/12 


Current Year 2012/13 


2013/14 Medium Term Revenue & 

Expenditure Framework 

R thousands 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Pre-audit 

outcome 

Budget Year 

2013/14 

Budget Year 

+1 2014/15 

Budget Year 

42 2015/16 












Property rates 

22,113 

14,744 


17,478 

20,150 

20,150 


21,791 

23,534 

25.417 

Service charges 

32,S2fl 

39,056 

48,286 

54,171 

55,262 

55,262 


58,952 

64,847 

71,332 

Iriv esiment revenue 

3,279 

2,939 

3,261 

2,700 

2,700 

2,700 


2,700 

2,970 

3,119 

Transfers recognised - operational 

32,622 

34,788 

44,951 

44,96$ 

52,263 

52,263 


67.053 

81,869 

106.100 

Other own revenue 

14,339 

9,368 

7,169 

6,679 

7,220 

7.220 


7,356 

8,002 

8,695 

Total Revenue (excluding capital transfers 

105,177 





137.595 


157,853 

181,223 

214,663 

and contributions) 







iHUi 




Employee costs 

22,892 

29.810 

37,339 

45,842 

41,459 

41,459 


58,893 

63.180 

67.592 

Remuneration of councillors 

4.348 

4.316 

4,668 

5,858 

5.971 

5,971 

. 

6,272 

6,692 

7,141 

Oepieciation & asset impainnent 

14.667 

16.785 

16,823 

21,207 

21,218 

21,218 

. 

21.251 

22,362 

23,445 

Finance charges 

24 

41 

23 

- 

- 

- 

- 

- 

- 


Materials and bulk purchases 

18,640 

22.479 

29,004 

40,000 

34,000 

34,000 

- 

37,000 

39,960 

43,200 

Transfers and grante 

1,534 

1.390 

1.103 

2.311 

1,810 

1,810 

- 

1,910 

2.063 

2,228 

Other expenditere 

50,235 

32,169 

37,929 

39,407 

68,536 

68,536 

- 

77,985 

84,369 

91,236 

Total Expenditure 

112,340 

106,990 



172,994 

172,994 

- 

203,311 

218,626 

234,842 

Surplus/(0 elicit) 



(8.152) 

(28,631) 

(35,398) 

(35,398) 


(45.458) 


[55^ 

Transfers recognised - capital 

10,124 

10,937 

8,604 

48,079 

17,912 

17,912 


18.851 


21,988 

Contibuions recognised - capt&l & contributed t 

- 


- 

- 

* 

- 


- 


- 

Surplus/(Deficit) after capital transfers & 

2.961 





(17,486) 


(28,607) 


1,809 

contribution 1 









HI 


Sham of surplus/ (deficit] of associate 

- 





- 


- 


- 

Surplus/(Oeflclt) for the yev 

2,961 

4.842 

452 




- 

(26,607) 

(17,044) 

1,809 

Capital expenditure & funds sources 











Capital expenditure 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Transfers recognised • capital 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Public contribubons & donafons 

- 

- 

- 

- 

- 

- 

. 

. 

. 

_ 

Borrowing 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

hfemally generated fends 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Total sources of capital funds 

- 

- 

- 


• 

- 

- 

- 

- 

- 

Financial position 











Total current assete 

58,957 

71,461 

86,097 

27,405 

48,794 

48,794 

- 

20,837 

11,580 

8.780 

Total non current as sets 

152,318 

173,961 

458,366 

233,553 

477,391 

477,391 

_ 

480,941 

488,938 

502.481 

Total current fabilifes 

18.252 

25,125 

34,740 

23,200 

33,200 

33,200 

- 

35,300 

50, 9M 

59,818 

Total non current liabiblies 

8.113 

8,082 

8,023 

8,000 

8,000 

8,000 

- 

8,000 

8,000 

8,000 

Community wealti/Equity 

184,910 

212,215 

501,701 

229.758 

484,985 

484,985 

- 

458.478 

441,534 

443.443 

Cash flows 











Net cash from (used) operating 

11,838 

29.133 

28,206 

43,745 

4,560 

4,560 

- 

2.714 

9,018 

29,254 

Net cash from (used) investing 

(23,969) 

(20.978) 

(12.265) 


(40,193) 

(40,193) 

- 

(24.851) 

(30,359) 

(36,988) 

Net cash from (used) financing 

469 

(28) 

14 

- 

212 

212 

- 

- 

- 

- 

Cash/cash equivalents at the year end 

40,233 

48.360 

64,315 

12.563 

28,894 

28,894 

64,315 

6.757 

(14.584) 

(22,318) 

Cash b aching/ surplus recon dll it on 











Cash and invesfnents avaiabte 

40,233 

48,362 

64,315 

10,891 

28,894 

28,894 

- 

6,757 

(14,584) 

(22,318) 

Appbcalon of cash and investetente 

2.865 

924 

8.239 

6,246 

12.546 

12.546 

- 

19,078 

22.539 

26,290 

Balance - surplus (shortfall) 

37,361 

47,436 

56.076 

4,645 

16,348 

16,348 

- 

(12,321) 

(37,123) 

(48,608) 

Asset management 











Asset register summary (VWV) 

46,824 

64,189 

73,620 

65,000 

73.620 

73,620 

73,620 

73,620 

73,620 

73.620 

Depreciation & asset impairment 

14,667 

16,785 

16,823 

21,207 

21,218 

21.218 

21,251 

21,251 

22,362 

23,445 

Renewal of Ex isting Assete 

- 


- 

- 

- 

- 

- 

- 

- 

- 

Repairs and Maintenance 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 













- 

- 

- 


- 

- 

- 

- 

- 

- 


- 

- 

- 

* 

- 

- 

- 

- 

- 

- 












iftfebr 

- 

- 

_ 

_ 

_ 

_ 

_ 


_ 

_ 

Sanite lon/sewerage: 

- 

- 

- 

- 

- 


- 

- 

- 

- 

Energy: 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Refese: 

- 

- 

- 

- 

- 

- 

- 

- 

- 
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Umvoti Municipality 


2013/14 Annual Budget and MTREF 


Explanatory notes to MBRR Table A1 - Budget Summary 

1 . Table A1 is a budget summary and provides a concise overview of the Municipality’s budget 
from all of the major financial perspectives (operating, capital expenditure, financial position, 
cash flow, and MFMA funding compliance). 

2. The table provides an overview of the amounts approved by Council for operating 
performance, resources deployed to capital expenditure, financial position, cash and funding 
compliance, as well as the municipality’s commitment to eliminating basic service delivery 
backlogs. 

3. Financial management reforms emphasises the importance of the municipal budget being 
funded. This requires the simultaneous assessment of the Financial Performance, Financial 
Position and Cash Flow Budgets, along with the Capital Budget. The Budget Summary 
provides the key information in this regard: 

a. The operating surplus/deficit (after Total Expenditure) is positive over the MTREF 

b. Capital expenditure is balanced by capital funding sources, of which 

i. Transfers recognised is reflected on the Financial Performance Budget; 

ii. Borrowing is incorporated in the net cash from financing on the Cash Flow 
Budget 

iii. Internally generated funds is financed from a combination of the current 
operating surplus and accumulated cash-backed surpluses from previous 
years. The amount is incorporated in the Net cash from investing on the 
Cash Flow Budget. The fact that the municipality’s cash flow remains 
positive, and is improving indicates that the necessary cash resources are 
available to fund the Capital Budget. 

4. The Cash backing/surplus reconciliation shows that in previous financial years the 
municipality was not paying much attention to managing this aspect of its finances, and 
consequently many of its obligations are not cash-backed. This places the municipality in a 
very vulnerable financial position, as the recent slow-down in revenue collections 
highlighted. Consequently Council has taken a deliberate decision to ensure adequate 
cash-backing for all material obligations in accordance with the recently adopted Funding 
and Reserves Policy. This cannot be achieved in one financial year. But over the MTREF 
there is progressive improvement in the level of cash-backing of obligations. It is anticipated 
that the goal of having all obligations cash-back will be achieved by 2015/16, when a small 
surplus is reflected. 

5. Even though the Council is placing great emphasis on securing the financial sustainability of 

the municipality, this is not being done at the expense of services to the poor. The section 
of Free Services shows that the amount spent on Free Basic Services and the revenue cost 
of free services provided by the municipality continues to increase. In addition, the 
municipality continues to make progress in addressing service delivery backlogs. 
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Umvoti Municipality 


2013/14 Annual Budget and MTREF 


Table 11 MBRR Table A2 - Budgeted Financial Performance (revenue and expenditure by standard 
classification) 


Standard Classification Description 

Ref 

2009/10 

2010/11 

2011/12 

Current Year 2012/13 

2013/14 Medium Term Revenue & 
Expenditure Framework 

R thousand 

1 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 

2013/14 

Budget Year 
+12014/15 

Budget Year 
+2 2015/16 

Revenue • Standard 











Governance and administration 


73,512 

64,122 

66,818 

113,645 

67,045 

87,045 

96,470 

113,792 

140,459 

Execulve and council 


32.SB7 

30,041 

289 

3 

1 

\ 

1 

3 

3 

Budget and Ireasufv office 


40,567 

33,583 

65,673 

111.178 

85.056 

85,056 

94,861 

111,924 

138,428 

Corporate services 


358 

498 

856 

2,464 

1,987 

1,987 

1,608 

1,865 

2,029 

Community and public safety 


3,679 

3,797 

3,902 

2,427 

3,343 

3,343 

3,600 

3,957 

4,350 

Communiv and social services 


186 

615 

623 

807 

696 

696 

1,223 

1,343 

1,476 

Sport and recreation 


26 

30 

41 

35 

26 

26 

54 

59 

65 

Public safety 


964 

1,083 

1,592 

1,556 

2.180 

2,180 

2,305 

2,535 

2,788 

Housing 


31 

29 

26 

29 

25 

25 

19 

20 

21 

Healti 


2.481 

2.040 

1.620 

- 

417 

417 

- 

- 

» 

Economic and environmental services 


4.013 

3,781 

2,980 

2,987 

4,392 

4,392 

3,155 

3,470 

3,817 

Planning and developineni 


1,586 

829 

86 

- 

1,362 

1.362 

14 

15 

16 

Road transport 


2,427 

2,952 

2,894 

2.987 

3.031 

3,031 

3.141 

3.455 

3.800 

Environmental protection 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Trading services 


32,172 

38,132 

51,553 

52,864 

58,557 

58,557 

71,190 

78,028 

85,529 

Elec lie ity 


27,802 

33,389 

46,253 

47,335 

53.068 

53,068 

65,391 

71,650 

78.512 

Water 


- 

- 

- 

- 

- 

- 

_ 

- 

_ 

Waste water management 


- 

- 

- 

- 

- 

- 


_ 

- 

Waste management 


4,370 

4.742 

5,300 

5.529 

5.489 

5,489 

5,799 

6,379 

7,017 

Other 

4 

1,924 

2,001 

2,089 

2,150 

2,170 

2,170 

2,290 

2,450 

2,622 

total Revenue * Standard 

T 

115,301 

111,832 

127,341 

174,073 

155,507 

155,507 

176,704 

201,698 

236,777 

Expenditure • Standard 











Governance and administradon 


49,082 

35,909 

40,762 

48,680 

70,688 

70,688 

79,895 

86,012 

92,414 

Execulve and council 


24.569 

15,772 

21,242 

21,392 

23,987 

23.967 

23,326 

25.124 

27.059 

Budget and treasury office 


14,807 

9,513 

6,627 

10,292 

25.247 

25,247 

29,197 

31,432 

33.847 

Corporate services 


9,706 

10.624 

12,893 

16,996 

21.454 

21,454 

27.372 

29.455 

31.508 

Comm unity and pubUc safety 


15,186 

17,021 

20,392 

23,910 

21,038 

21,038 

25,968 

27,807 

29,722 

Common i^ and social services 


1,783 

2.186 

2,521 

3,032 

2.877 

2.877 

4.435 

4.756 

5.072 

Sport and recreation 


3.293 

3,647 

4.154 

3,599 

3.459 

3,459 

4.944 

5.312 

5.686 

Public safety 


6,196 

7, Ml 

9,188 

10,790 

13.559 

13,559 

16,221 

17.339 

16,535 

Housing 


1,140 

1,083 

621 

1,591 

876 

876 

277 

310 

337 

Healffi 


2,774 

2,993 

3,909 

4,898 

268 

26B 

90 

90 

90 

Economic and environmental services 


16,525 

19,956 

16,508 

22,546 

23,637 

23,637 

22,921 

24,631 

26,152 

Planning and development 


2,752 

3,269 

660 

1,617 

3,295 

3,295 

3,841 

4,223 

4,522 

Road ^ansport 


13.773 

16,687 

15,848 

20.929 

20,342 

20,342 

19,080 

20,408 

21.630 

Environmentelprotection 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Trading services 


31,540 

34,100 

49,227 

59,487 

57,630 

57,630 

74,531 

80,295 

86,680 

Elec tic ity 


25,245 

28,169 

41,009 

51,228 

48,766 

48.766 

64,199 

69,250 

74,792 

Water 


- 

- 

- 

- 

- 

* 

_ 

_ 

_ 

Waste water management 


86 

63 

88 

127 

213 

213 

170 

89 

97 

Waste management 


6,228 

5,667 

8,131 

8,132 

8,651 

B,651 

10,162 

10.956 

11,791 

Other 

4 

4 

3 

- 

1 

- 

- 

- 

- 

- 

Total Expertditure • Standard 

"T 

112,337 

106,990 

126,889 

154.624 

172,993 

172,993 

203,314 

218,745 

234,967 

Surplus/(Oeficjt) for the year 


2,964 

4,842 

452 

19,449 

(17,486) 

(17,486) 

(26,610) 

(17,046) 

1,809 
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2013/14 Annual Budget and MTREF 


Explanatory notes to MBRR Table A2 • Budgeted Financial Performance (revenue and 

expenditure by standard classification) 

1. Table A2 is a view of the budgeted financial performance in relation to revenue and 
expenditure per standard classification. The modified GFS standard classification divides 
the municipal services into 15 functional areas. Municipal revenue, operating expenditure 
and capital expenditure are then classified in terms if each of these functional areas which 
enables the National Treasury to compile Whole of government’ reports. 

2. Note the Total Revenue on this table includes capital revenues (Transfers recognised - 
capital) and so does not balance to the operating revenue shown on Table A4. 

3. Note that as a general principle the revenues for the Trading Services should exceed their 
expenditures. The table highlights that this is the case for Electricity and Waste functions. 
As already noted above, the municipality will be undertaking a detailed study of this function 
to explore ways of improving efficiencies and provide a basis for re-evaluating the function’s 
tariff structure. 

4. Other functions that show a deficit between revenue and expenditure are being financed 
from rates revenues and other revenue sources reflected under the Corporate Services. 
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Table 4 MBRR Table A3 - Budgeted Financial Performance (revenue and expenditure by 
municipal vote) 


Vote Description 

Ref 

2009110 

2010/11 

2011/12 

Current Year 2012/13 

2013/14 Medium Term Revenue & 

Expenditure Framework 

R thousand 


Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 
2013/14 

Budget Year 
2014/15 

Budget Year 
+2 2015/16 

Revenue by Vote 

Vote 1 - EXECUTIVE AND COUNCIL 

1 

32,587 


269 

3 

1 

1 

1 

3 

3 

Vote 2 - BUDGET AND TREASURY OFFICE 


40.567 

33.583 

66,062 

111,178 

85,697 

85,697 

95,514 

112,623 

139,175 

Vote 3 * PLANNING AND DEVELOPMENT 


1,566 

829 

86 

1 

1.362 

1,362 

14 

15 

16 

Vote 4 - HEALTH 


2,481 

2,040 

1,620 

- 

417 

417 

- 

- 

- 

Vote 5 • COMMUNITY AND SOCIAL 


186 

615 

623 

807 

696 

696 

1,223 

1,344 

1.475 

Vote 6 ■ HOUSING 


31 

29 

26 

29 

25 

25 

19 


21 

Vote 7 . PUBLIC SAFETY 


480 

448 

862 

656 

1,350 

1.350 

1.400 

1,540 

1.694 

Vote e - SPORT AND RECREATION 


26 

30 

41 

35 

26 

26 

54 

59 

65 

Vote 9 - ENVIRONMENTAL PROTECTION 


- 

- 


- 

_ 

- 

- 

- 

- 

Vote 10 - WASTE MANAGEMENT 


4,370 

4,742 

5,300 

5,529 

5.489 

5.489 

5,799 

6,379 


Vote 11 -ROAD TRANSPORT 


2.427 

2,952 

2,894 

2.987 

3,031 

3.031 

3,141 

3,455 

3,800 

Vote 12- ELECTRICITY 


28.276 

34,025 

46,984 

48,235 

53,893 

53,893 

66.291 

72.640 

79,601 

Vote 13- OTHER 


1,924 


2,089 

2,150 

2,170 

2.170 

2,290 

2.450 

2,622 

Vote 14 - CORPORATE SERVICES 


358 

498 

467 

2.464 

1,351 

1.351 

960 

1.172 

1,266 

Vote 15 -[NAME OF VOTE 15J 


- 

- 

- 

- 

- 

- 

- 

- 

- 



115,301 

111,832 


174,074 


155,506 

■■BSQI 


2^7?^ 

Expenditure by Vote to be appropriated 

Vote 1 - EXECUTIVE AND COUNCIL 

1 

24,569 

15.772 


21,392 


23,987 



27.059 

Vote 2 - BUDGET AND TREASURY OFFICE 


14,807 

9,513 


10,291 

25.246 

25.246 

29,197 

31.432 

33,846 

Vote 3 - PLANNING AND DEVELOPMENT 


2.752 

3,269 

660 

1,617 

3,295 

3,295 

3,841 

4,223 

4,522 

Vote 4 - HEALTH 


2,774 

2,993 

3,909 

4,898 

266 

268 

90 

90 

90 

Vote 5 ■ COMMUNITY AND SOCIAL 


1,783 

2,186 

2,632 


2.878 

2,878 

4,435 

4.757 

5,073 

Vote 6 - HOUSING 


1,140 

1,083 

621 

1.591 

876 

876 

277 

310 

337 

Vote 7 -PUBLIC SAFETY 


5.935 

6,767 

8,790 


13,134 

13.134 

15,772 

16.845 

17.991 

Vote e - SPORT AND RECREATION 


3,293 

3,647 

4,154 

3,599 

3,459 

3.459 

4,944 

5,312 

5.688 

Vote 9 - ENVIRONMENTAL PROTECTION 


- 

- 

- 

- 

- 

- 

_ 

_ 

- 

Vote 10- WASTE MANAGEMENT 


6,294 

5,931 

8.219 

8,259 

8,864 

8.864 

10.332 


11.888 

Vote 11 -ROAD TRANSPORT 


13,773 

16,687 

15,848 


20,342 

20.342 



21,629 

Vote 12- ELECTRICITY 


25,508 

28,513 

41.407 

51,653 

49,191 

49.191 

64.648 

69,744 

75,335 

Vote 13 -OTHER 


4 

3 

- 

1 

- 

_ 

- 

- 

- 

Vote 14 - CORPORATE SERVICES 



10,624 

12,581 

16,996 

21.454 

21,454 

27,372 

29,455 

31,508 

Vote IS - [NAME OF VOTE 15) 


- 

- 

- 

- 

- 

” 

- 

- 

- 

Total Expenditure by Vote 

H 




154,623 

172,994 


josllT 

5TW 

234,966 

Surplus/(Deficit) for the year 


2,964 

4.842 


19,451 

(17,486) 

"(17,466) 

(26,607) 

(17.044) 

1,809 
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Explanatory notes to MBRR Table A3 - Budgeted Financial Performance (revenue and 
expenditure by municipal vote) 

1. Table A3 is a view of the budgeted financial performance in relation to the revenue and 
expenditure per municipal vote. This table facilitates the view of the budgeted operating 
performance in relation to the organisational structure of the Municipality. This means it is 
possible to present the operating surplus or deficit of a vote. 
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Table 13 MBRR Table A4 - Budgeted Financial Performance (revenue and expenditure) 


Description 

Ref 

2009/1 a 

2010/11 

2011/12 

Current Year 2012/13 

2013/14 Medium Term Revenue & 

Expenditure Framework 

R thousand 

1 

Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Pre-audit 

Budget Year 

Budget Year 

Budget Year 


Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

outcome 

2013/14 

+1 2014/15 

+2 2015/16 

Revenue By Source 












Pioperty rates 

2 

21,028 

13.564 

13,799 

16,178 

18,050 

18,850 

- 

20.461 

22,098 

23.866 

Property rates ■ pend lies & colecbon charges 


1,085 

1,180 

1,251 

1,300 

1,300 

1,300 


1,330 

1,438 

1,551 

Service charges - eleciiicily revenue 

2 

28,276 

34,013 

42,433 

40.235 

48,893 

48,893 

- 

52.291 

57,520 

63.272 

Service changes > water revenue 

2 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Service chages • sanitation revenue 

2 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Service chages - reijse revenue 

2 

4359 

4.725 

5,290 

5,529 

5,486 

5.40$ 

- 

5.790 

6,369 

7,006 

Service chages - other 


189 

317 

563 

407 

863 

803 


872 

959 

' 1,055 

Renial o( bcilites and equipmenl 


2,827 

2,998 

2,819 

2,979 

2,880 

2.800 


3,032 

3.245 

3,472 

teteresi earned < eitiernal investnents 


3,279 

2,939 

3,261 

2.700 

2 700 

2,700 


2,700 

2.970 

3,119 

Interest earned < oUstatding debtors 

Dividends received 


192 

157 

154 

167 

163 

163 


183 

201 

211 

Fines 


434 

325 

491 

404 

804 

804 


804 

684 

973 

Licences and permits 


1.656 

2.071 

1,914 

2,002 

1,963 

1,963 


2,045 

2,250 

2,475 

Agency services 


817 

925 

970 

1,016 

1,082 

1,082 


1,110 

1,221 

1,343 

Transters recognised - operational 


32,622 

34.788 

44,951 

44.966 

52,263 

52,263 


67,053 

81,669 

106,100 

Other revenue 

2 

8,326 

2,801 

841 

111 

119 

119 

- 

171 

190 

209 

Gains on disposal of PPE 


87 

91 



209 

209 


10 

11 

12 

Total Revenue (excluding capital tranifers 
and contributions) 


105.177 

100,895 

118,737 

125,993 

137,595 

137,595 

- 

157,853 

161,223 

214,663 

Expenditure Bv Tvpe 












Employee related costs 

2 

22,892 

29,810 

37,339 

45,842 

41.459 

41,459 

_ 

56,893 

63,180 

67,592 

Remuneration of councifiors 


4,348 

4,316 

4,668 

5.858 

5,971 

5.971 


6.272 

6,692 

7.141 

Debt impair men! 

3 

3,437 

618 

9 

3.090 

2,840 

2,840 


3,180 

3,498 

3,848 

Deprectation & asset impairment 

2 

14.667 

16,785 

16,823 

21.207 

21,218 

21,218 

- 

21,251 

22,362 

23.445 

Finance chages 


24 

41 

23 








Bulk purchases 

2 

16,640 

22,479 

29,004 

40.000 

34,000 

34,000 

- 

37,000 

39,960 

43,200 

Otfwf materials 

Contracted services 

e 

11,281 

10,862 

11,938 

6.839 

24.654 

24,654 


28,913 

31,342 

33,849 

Transfers and grants 


1,534 

1,390 

1,103 

2.311 

1,610 

1,610 

- 

1,910 

2,063 

2,220 

Other expenditure 

Loss on disposal o1 PPE 

4, 5 

35,517 

20,689 

25,961 

29,478 

41.043 

41,043 

- 

45,892 

49,529 

53,539 

Total Expenditure 


1 112,340 

106,990 

126,889 

154,624 

172,994 

172,994 

- 

203,311 

218,626 

234,642 

Surplus fpeficil) 

Transters recognised - capital 


(7,163) 

10,124 

(6,095) 

10.937 

(8.1 S2) 
8,604 

(28,631) 

48,079 

(35,398) 

17,912 

(35,398) 

17,912 

- 

(45,458) 

18,851 

(37,403) 

20,359 

(20,179) 

21,988 

Conte bubons recognised - capital 

Contributed assets 

6 

“ 

■ 

- 

- 

- 

- 

- 

- 

- 

- 

Surplus/peficit) after capital transfers & 
contrlbudoni 

1 



452 




- 

(26,607) 

(17,044) 

1,809 

T ax dion 

■ 

il^HI 










$urplusf|!De{lcil) after taxation 

Altnbutable to minorities 


2,961 


452 

19,448 

(17,486) 

(17,486) 

“ 

(26,607) 

(17,044) 

1,809 

Surplus/(Deficit) attributable to municipality 

■ 

2,961 


452 




- 

(26,607) 

(17,044) 

1,809 

Share of surplus/ (deficit) of associate 

B 




■■j 







Surplus/peficit) for the year 


2,961 


452 



HEBEIS]' 

1 

(26,607) 

(17,044) 

1,809 
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Explanatory notes to Table A4 - Budgeted Financial Performance (revenue and 

expenditure) 

1. Total revenue is R157.8 million in 2013/14and escalates to R214.6 million by 2015/16. This 
represents a year^jn-year increase of 87.1 per cent for the 2014/15 financial year and 84.4 
percent for the 2015/16 financial year. 

2. Revenue to be generated from property rates is R20.4 million in the 2013/14 financial year 
and increases to R23.8 million by 2015/16 w/hich represents 13 per cent of the operating 
revenue base of the Municipality and therefore remains a significant funding source for the 
municipality. It remains relatively constant over the medium-term and tariff increases have 
been factored in at 5.5 per cent and 10 per cent for each of the respective financial years of 
the MTREF. 

3. Services charges relating to electricity and refuse removal constitutes the biggest 
component of the revenue basket of the Municipality totalling R58 million for the 2013/14 
financial year and increasing to R70.2 million by 2014/15. For the 2013/14 financial year 
services charges amount to 36.8 percent of the total revenue base and grows by 8 per cent 
per annum over the medium-term. This growth can mainly be attributed to the increase in 
the bulk prices of electricity and water. 

4. Transfers recognised - operating includes the local government equitable share and other 
operating grants from national and provincial government. It needs to be noted that in real 
terms the grants receipts from national government are growing rapidly over the MTREF by 
22.1 per cent and 29.6 per cent for the two outer years. The percentage share of this 
revenue source declines due to the more rapid relative growth in service charge revenues. 

5. The following graph illustrates the major expenditure items per type. 
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Contra 

cted 

service 
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Transf 
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grants 

Other 

expen 

diture 

Total 

Expen 

diture 

2009/10 Audited outcome 

22 892 

4 348 

1 3 437 

14 667 

18 640 

11 281 

1 534 

35 517 

112 316 

2010/11 Audited outcome 

29 810 

4 316 

618 

16 785 

22 479 

10 862 

1 390 

20 689 

106 949 

2011/12 Audited Outcome 

37 339 

4 668 

9 

16 823 

29 004 

11938 

1 103 

25 981 

126 866i 

m 2012/23 budget 

45 842 

5 858 

3 090 

21207 

40 000 

6 839 

2 311 

29 478 

154 624 

2012/13 Adjustment budget 

41459 

5 971 

2 840 

21 218 

34 000 

24 654 

1810 

41043 

172 994 

2012/13 Forecast 

41459 

5 971 

2 840 

21 218 

34 000 

24 654 

1810 

41043 

172 994 

Budget Year 2013/14 

58 893 

6 272 

3 180 

21 251 

37 000 

28 913 

1910 

45 892 

203 311 

Budget Year+1 2014/15 

63 180 

6 692 

3 498 

22 362 

39 960 

31342 

2 063 

49 529 

218 626 

Budget Year +2 2015/16 

67 592 

7 141 

3 848 

23 445 

43 200 

33 849 

2 228 

53 539 

234 842 


Figure 2 Expenditure by major type 
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6. Bulk purchases have significantly increased over the 2009/10 to 2015/16 period escalating 
from R18.6 million to R43.2 Million. These increases can be attributed to the substantial 
increase in the cost of bulk electricity from Eskom. 

7. Employee related costs and bulk purchases are the main cost drivers within the municipality 
and alternative operational gains and efficiencies will have to be identified to lessen the 
impact of wage and bulk tariff increases in future years. 
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Table 14 MBRR Table A5 - Budgeted Capital Expenditure by vote, standard ciassification 
and funding source 


Vote Description 

Ref 

2009/10 

2010/11 

2011/12 


Current Year 2012/13 


2013/14 Medium Term Revenue & 

Expenditure Framework 

R thoutend 

1 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Pre-audit 

outcome 

Budget Year 

2013/14 

Budget Year 

+1 2014/15 

Budget Year 
+2 2015/16 

Capitai expenditure - Vote 

M ui ti -veer expenditure to b« apprapr/eted 
Vote 1 • EXECUTIVE AMOCOUNCL 

2 











Vole 2 - BUDGET AMD TREASURY OFFICE 


- 

- 

- 

_ 

_ 

_ 

_ 


_ 

_ 

Vote 3 - PtANNlNG AND DEVELOPMENT 


- 

- 

- 

_ 

_ 


_ 

_ 

_ 

_ 

Vote^-FEALTH 


- 

- 

_ 

_ 

. 

_ 

_ 

_ 

_ 

_ 

Vote 5 - COMMUNITY AMD SOCIAL 



_ 

- 


_ 

_ 

_ 


_ 

_ 

Vote 6 - HOUSNG 


- 

- 

. 

_ 

_ 


_ 

_ 

_ 

_ 

Vote 7 - PUBLIC SAFETY 


- 

_ 

_ 

_ 


_ 

_ 

_ 

_ 

_ 

Vote 8 - SPORT AND RECREATION 


- 

- 

- 


_ 

_ 

_ 

. 

_ 

_ 

Vote9- ENVRONMENTAL PROTECTION 


- 

- 

- 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

Vote 10 - WASTE MANAGEMENT 


- 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

Vote 11 - ROAD TRANSPORT 


- 

- 

_ 

_ 


_ 

_ 

_ 

_ 

_ 

Vote 12 - ELECTRICITY 


- 

_ 

_ 

- 

_ 

_ 

_ 



_ 

Vote 13-OTh€R 


_ 

- 

- 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

Vote 14 - CORPORATE SERVICES 


- 

- 

_ 

_ 

_ 

_ 

_ 

_ 

_ 


Vote 15 - (NAME OF VOTE 15J 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Cepitel multi-yeer expenditure sub-totel 

7 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Single-veer expenditure to be aopropr/jted 
Vote 1 * EXECUTIVE AND COUMCL 

2 

44 

1 

443 

136 

645 

145 


655 



Vote 2 - BUDGET AND TREASURY OFFiCE 


219 

75 

683 

435 

74 

54 


182 

4.000 

50 

Vote 3 - PLANMiNG AND DEVELOPMENT 


1,316 

- 

- 

- 

10 

10 

_ 

_ 

_ 


Vote 4 - HEALTH 


2 


_ 

_ 

_ 

_ 

_ 

_ 


_ 

Vole 5 - COMMUN ITY AND SOCIAL 


600 

1,313 

51 

6,622 

10,303 

10. 134 

_ 

649 

_ 

_ 

Vote 6 - HOUSriG 


1,327 

- 

- 

- 

- 


_ 

_ 

_ 


Vote 7 * PVBLIC SAFETY 


- 

' 84 

31 

690 

995 

800 

_ 

2,726 

400 

400 

Vote 8 - SPORT AND RECREATION 


525 

- 

1,515 

2.630 

2,405 

1,433 

_ 

2,100 

2,100 

100 

Vote 9 - ENVRONMENTAL PROTECTION 


- 

- 

- 

- 

- 

. 

_ 

_ 

_ 


Vote 10 - WASTE MANAGEMENT 


132 

175 

595 

1,650 

800 

500 

_ 

_ 

_ 


Vote n- ROAD TRANSPORT 


17,124 

16,366 

7,824 

22,663 

31,713 

27,000 

_ 

18.028 

12,928 

_ 

Vote 12 - ELECTRICITY 


1,955 

2,663 

1,154 

12,800 

1,750 

1.478 

_ 

4.950 

0,100 

40 

Vote 13 - OTf€R 


- 

- 

- 

_ 

_ 

. 

_ 

_ 

_ 


Vote 14 - CORPORATE SERVCES 


436 

417 

12 

483 

526 

488 

_ 

363 

_ 

_ 

Vote 15 - [NAME OF VOTE 15) 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Capital tingle-year expenditure tub-total 




12.309 

48,109 

49,221 

^,043 

- 



590 

Total Capital Expenditure > Vote 

■1 


■mai: 

12,309 

48,109 

49,221 

42,043 

- 



590 
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Explanatory notes to Table A5 - Budgeted Capital Expenditure by vote, standard 

classification and funding source 

1. Table A5 is a breakdown of the capital programme in relation to capital expenditure by 
municipal vote {multi-year and single-year appropriations): capital expenditure by standard 
classification: and the funding sources necessary to fund the capital budget, including 
information on capital transfers from national and provincial departments. 

2. Single-year capital expenditure has been appropriated at R29.6 million for the 2013/14 
financial year and declines over the MTREF at levels of R27.5 million and R560 thousand 
respectively for the two outer years. 

3. Unlike multi-year capital appropriations, single-year appropriations relate to expenditure that 
will be incurred in the specific budget year such as the procurement of vehicles and 
specialized tools and equipment. The budget appropriations for the two outer years are 
indicative allocations based on the departmental business plans as informed by the IDP and 
will be reviewed on an annual basis to assess the relevance of the expenditure in relation to 
the strategic objectives and sen/ice delivery imperatives of the Municipality. For the purpose 
of funding assessment of the MTREF, these appropriations have been included but no 
commitments will be incurred against single-year appropriations for the two outer-years. 

4. The capital programme is funded from capital and provincial grants and transfers, public 
contributions and donations, borrowing and internally generated funds from current year 
surpluses. 
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Table 15 MBRR Table A6 - Budgeted Financial Position 


Oescriplion 

Ref 

20O9MO 

2010/11 

2011/12 

Current Year 3012/13 

3013/14 Medium Term Revenue & 

Expenditure Framework 

R thousand 


Audited 

Audited 

Audlt^ 

Original 

Adjusted 

Full Year 

Pre-audit 

Budget Year 

Bud gat Year 

Budget Year 


Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

outcome 

2013/14 

+1 2014/15 

+2 2015/16 

ASSETS 

Current assets 












Cash 


V465 

2,633 

4,295 

891 

1,000 

1,000 


1,000 



Call invesimenl deposits 

1 

3S,7eS 

45,729 

60,020 

10,000 

27,894 

27,894 

- 

5,757 

- 

- 

Consumer debtors 

1 

15,018 

16,343 

18,590 

11,694 

16.580 

16,580 

- 

14,080 

11,500 

8,780 

Oftier debtors 


2.373 

5,478 

1,007 

3,000 

1,800 

1,800 





Current portion of lortg term receivables 


21 

24 

31 

20 

20 

20 





Inventory 

2 

1.312 

1,254 

1,354 

1.800 

1,500 

1,500 





Total current assets 



ll^nKgi 

$6,097 

27.405 



- 

301837 

11,560 

6,760 

Non current assets 












Long term receivables 

Investments 


62 

34 


60 

£0 

50 





hvestment properly 

Investment in Associate 


46,824 

64,189 

73,620 

65,000 

73,620 

73,620 


73.620 

73.620 

73,620 

Property , plant and equipment 

Agricuhural 

Biological 

blangible 

Other non<urreni assets 

3 

105,432 

109,738 

384,746 

168,493 

403.721 

403.721 


407,321 

415.318 

428,861 

Total non current assets 


152.31$ 

173.9S1 

458,366 

^33,553 

477,391 

4n.39l 

* 

480, Ml 



TOTAL ASSETS 


211,275 

jjiiiiiimiQi^i^ 


360,95$ 

526,185 

526,115 

- 

___ 



LIABILITIES 

Current llabllltJes 












Bank oveidrai 

1 









14,584 

22,318 

Borrow ing 

4 

107 

125 

82 

- 

- 

- 

- 

- 

- 

_ 

Corvsunner deposits 


1,769 

1.849 

1,988 

2,200 

2.200 

2.200 


2,300 

2,400 

2,500 

T rade and other pay aUes 

4 

15.920 

22,789 

32,331 

21,000 

31,000 

31,000 

- 

33.000 

34,000 

35.000 

Provisions 


45$ 

362 

339 








Total current liabilities 




34,740 

33,200 

33,200 

33,200 

- 

35,300 

5Ql9$4 

59,816 

Non current liabilities 








___ 




Borrowing 


207 

82 

- 

- 

- 

- 


_ 

_ 

_ 

Provisions 


7,906 

8,000 

8,023 

8,000 

8,000 

6,000 


8,000 

8,000 

8,000 



$,113 

S,0B2 

$.023 

$,000 

6,000 

6,000 


|o6o 

$.000 


TOTAL LIABILITIES 





31,200 

WMSSM 


- 


56,984 


NET ASSETS 

B 



501,701 

229,758 



- 



443,443 

COMMUNITY WEALTH/EQUITY 












Accumulated Surplus/(Deficil) 


129.455 

138,551 

116,151 

153,583 

110,765 

110,765 


96,258 

91,314 

105,223 

Reserves 

Minorities* interests 

4 

55,455 

73.664 

385,550 

76,175 

374.220 

374,220 

- 

362,220 

350,220 

338,220 

TOTAL COMMUNITY WEALTH/EQUITY 

Bl 

IHCEIllI 

212,215 

501,701 

229,75$ 

484.965 

484,965 

- 

458,478 

441,534 

443,443 
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Explanatory notes to Table A6 - Budgeted Financial Position 

1. Table A6 is consistent with international standards of good financial management practice, 
and improves understandability for councilors and management of the impact of the budget 
on the statement of financial position (balance sheet). 

2. This format of presenting the statement of financial position is aligned to GRAP1, which is 
generally aligned to the international version which presents Assets iess Liabilities as 
“accounting” Community Wealth. The order of items within each group iliustiates items in 
order of liquidity; i.e. assets readily converted to cash, or liabilities immediately required to 
be met from cash, appear first. 

3. Table 66 is supported by an extensive table of notes (SA3 which can be found on page 102) 
providing a detailed analysis of the major components of a number of items, including: 

• Call investments deposits; 

• Consumer debtors; 

• Property, plant and equipment; 

• T rade and other payables; 

• Provisions non current; 

• Changes in net assets; and 

• Reserves 

4. The municipal equivalent of equity is Community Wealth/Equity. The justification is that 
ownership and the net assets of the municipality belong to the community. 

5. Any movement on the Budgeted Financial Performance or the Capital Budget will inevitably 
impact on the Budgeted Financial Position. As an example, the collection rate assumption 
will impact on the cash position of the municipality and subsequently inform the level of cash 
and cash equivalents at year end. Similarly, the collection rate assumption should inform 
the budget appropriation for debt impairment which in turn would impact on the provision for 
bad debt. These budget and planning assumptions form a critical link in detennining the 
applicability and relevance of the budget as well as the determination of ratios and financial 
indicators. In addition the funding compliance assessment is informed directly by 
forecasting the statement of financial position. 
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Table 16 MBRR Table A7 - Budgeted Cash Flow Statement 


Deter! ption 









2013/14 Medium Term Revenue S 1 

Ref 

2009/10 

201 OH 1 

2011/12 


Current Year 2012/13 













Expenditure Framework | 

R thoutend 


Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Pre>audit 

Budget Year 

Budget Year 

Budget Year 


Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

outcome 

2013/14 

+1 2014/15 

+2 2015/16 

CASH FLOW FROM OPERATING ACTIVITIES 
Receipti 












Ratepayers and olhef 


50,925 

63.107 

Bo.eir 

78,327 

82,532 

83,532 


87,100 

95,384 

104,596 

Governmeni - operaiing 

1 

29,B31 

34,399 

44.951 

44,966 

52263 

52,263 


67,053 

81,869 

106,100 

GovernmenL - capilal 

1 

12,915 

11,335 

8.604 

48,079 

17,912 

17,912 


10,851 

20,359 

21,988 

hterest 

Oiv'dends 


3,279 

2,939 

3,261 

2,700 

2,700 

2,700 


2,700 

2,970 

3.119 

Payments 












Suppliers and emploiyees 


(85,068) 

(82,597) 

(109,405) 

(130,327) 

(156,847) 

(150,847) 


(172,990) 

(191,564) 

(206,549) 

Finance charges 

T ransiers and Grants 

1 

(24) 

(41) 

(23) 








NET CASK FR6M/|USE0) OPERATING ACT1VIT1 

ES 

IHHQQQI 

29.133 

28,206 

43,745 


4,560 

- 

2,714 

9,016 


CASH FLOWS FROM INVESTING ACTIVITIES 
Receipts 

1 











Proceeds on disposal of PPE 

■ 

85 

91 









Decrease (hcrease) in non-cunent debtors 

■ 

19 

27 

34 








DBcr6ase(increase)olhe/non-curfentrecBrvables 











Decrease fincrease) in non-cunent nvesiments 

Payments 

1 











Capital assets 

■ 

(24,073) 

(21.096) 

(12,299) 


(40,193) 

(40,193) 


(24,651) 

(30,359) 

(36,968) 

NET CASH FROM/iVSED) INVESTING ACTIVITlE 

S 

(23,96«) 

(2()l97») 

(12,265) 



■KU 

- 

(24,851) 

gmjjlgl] 


CASH FLOWS FROM FINANCING ACTIVITIES 
Receipts 










lllll 


Shorl term loans 

Borrowing long term/refir^ancing 


314 

(106) 

(125) 








hcrease (decrease) m consumer deposits 

Payment* 


155 

80 

139 


212 

212 





Repay ment of borrowing 















(2S) 

14 

- 

212 


- 

- 

- 

- 

NET INCREASE! (DECREASE) IN CASH HELD 


(11,S$2) 

8,127 

15,955 

(28,255) 

(35,421) 

(35,421) 

- 

(22,137) 

(21,341) 

(7,734) 

Cash/cash equivalents al the year begin: 

2 

51,895 

401233 

48,360 

40,818 

64,315 

64,315 

64,315 

28,894 

6,757 

(14,584) 

Cash/cash equiv alenis at the year end : 

_2_ 

401233 

48,360 

64,315 

12,563 

28,894 

21,894 

64,315 

6,757 

(14.584) 

(22,318) 


Table 17 MBRR Table A8 - Cash Backed Reserves/Accumulated Surplus Reconciliation 


Description 

Ref 

2009/10 

2010111 

2011/12 

Current Year 2012/13 

2013/14 Medium Term Revenue & 
Expenditure Framework 

R thousand 


Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Pre-audit 

Budget Year 

Budget Year 

Budget Year 


Outcome 

Outcome 

Outcome 

Budget 


Forecast 

outcome 

2013/14 

+1 2014/15 

+2 2015/16 

Cash and investment* available 












Cash/cash equiv atoms atihe year end 

1 

40.233 

48,360 

64,315 

12,563 

28,894 

28,894 

64.315 

6,757 


(22,318) 

Other ourrem in veslmenls >90 days 


- 

2 

(P) 

(1,672) 

- 

- 

(64,315) 

- 


0 

Non current assets * Investments 

1 

- 

- 

- 

- 

- 

- 

- 

- 


- 



40,233 

48,362 

64,315 


WKKMi 


- 

6,757 



Application of cash and Investments 












Unspent conditional bans tors 


5,657 

5,401 



14.000 

14 000 





Unspent borrow ing 

Slatutory requirements 

2 

- 

- 

- 

- 

- 

- 



- 

- 

Other working capital requirements 

Other prov isions 

3 

(2.792) 

(4,477) 

(5,971) 

(3.754) 

(1.454) 

(1,454) 

- 

4 078 

7,539 

11290 

Long term investments committed 

4 

- 

- 

- 

- 

- 

- 

- 


- 


Reserves lobe backed by cash/i nvesiments 

5 













2,865 

924 

8,239 

6,246 



- 

19,076 

22,539 






56,076 

4,645 

16,348 

16,348 

- 

(12,321) 

(37,123) 
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Explanatory notes to Table A7 - Budgeted Cash Flow Statement 

1. The budgeted cash flow statement is the first measurement in determining if the budget is 
funded. 

2. It shows the expected level of cash in-flow versus cash out-flow that is likely to result from 
the implementation of the budget. 

3. It can be seen that the cash levels of the Municipality increased significantly over the 
2009/1 2 period owing directly to a net increase in cash for the 201 1/12 financial year of R64 
million. 

4. The approved 2012/13 MTREF provide for a net decrease in cash of R51 million for the 
2012/1 3 financial year resulting in an overall cash position of R12 million at year end. 

5. As part of the 2012/13 mid-year review and Adjustments Budget this unsustainable cash 
position had to be addressed as a matter of urgency and various interventions were 
implemented such as the reduction of expenditure allocations and rationalization of 
spending priorities. 

6. The 2013/14 MTREF has been informed by the planning principle of ensuring adequate 
cash reserves over the medium-tenn. 

7. Cash and cash equivalents totals R28 Million as at the end of the 2012/13 financial year and 
decreases a negative of R22 million by 2015/16. 

8. Measures would need to be put in place to prevent this from happening as it will result in the 
municipality not being in a position to continue as a going concern. 

Explanatory notes to Table A8 - Cash Backed Reserves/Accumulated Surplus 

Reconciliation 

1 . The cash backed reserves/accumulated surplus reconciliation is aligned to the requirements 
of MFMA Circular 42 - Funding a Municipal Budget. 

2. In essence the table evaluates the funding levels of the budget by firstly forecasting the cash 
and investments at year end and secondly reconciling the available funding to the 
liabilities/commitments that exist. 

3. The outcome of this exercise would either be a surplus or deficit. A deficit would indicate 
that the applications exceed the cash and investments available and would be indicative of 
non-compliance with the MFMA requirements that the municipality’s budget must be 
“funded”. 

4. Non-compliance with section 18 of the MFMA is assumed because a shortfall would 
indirectly indicate that the annual budget is not appropriately funded. 

5. From the table it can be seen that for the period 2012/13 to 2015/16 the surplus deteriorates 
from R16 million to {R48 million). 

6. Considering the requirements of section 18 of the MFMA, it can be concluded that the as 
from 2013/14 MTREF the budget is not funded owing to the significant budgeted deficit. 

7. As part of the budgeting and planning guidelines that informed the compilation of the 
201 3/14 MTREF the end objective of the medium-term framework was to ensure the budget 
is funded aligned to section 18 of the MFMA. 

8. As can be seen the budget has progressively move from a surplus of R16 million in 2012/13 
to a deficit of R48 million by 2015/16. 
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Part 2 - Supporting Documentation 


1.8 Overview of the annual budget process 

Section 53 of the MFMA requires the Mayor of the municipality to provide general political 
guidance in the budget process and the setting of priorities that must guide the preparation of 
the budget. In addition Chapter 2 of the Municipal Budget and Reporting Regulations states 
that the Mayor of the municipality must establish a Budget Steering Committee to provide 
technical assistance to the Mayor in discharging the responsibilities set out in section 53 of the 
Act. 

The Budget Steering Committee consists of the Municipal Manager and senior officials of the 
municipality meeting under the chairpersonship of the MMC for Finance. 

The primary aims of the Budget Steering Committee is to ensure: 

• that the process followed to compile the budget complies with legislation and good 
budget practices; 

• that there is proper alignment between the policy and service delivery priorities set out 
in the Municipality’s IDP and the budget, taking into account the need to protect the 
financial sustainability of municipality; 

• that the municipality’s revenue and tariff setting strategies ensure that the cash 
resources needed to deliver services are available; and 

• that the various spending priorities of the different municipal departments are properly 
evaluated and prioritised in the allocation of resources. 


1 .9 Overview of budget related-policies 

The Municipality’s budgeting process is guided and governed by relevant legislation, 
frameworks, strategies and related policies. 


1 .9.1 Review of credit control and debt collection procedures/policies 

The Collection Policy as approved by Council is currently under review. While the adopted 
policy is credible, sustainable, manageable and informed by affordability and value for money 
there has been a need to review certain components to achieve a higher collection rate. Some 
of the possible revisions will include the lowering of the credit periods for the down payment of 
debt. In addition emphasis will be placed on speeding up the indigent registration process to 
ensure that credit control and debt collection efforts are not fruitlessly wasted on these debtors. 

As most of the indigents within the municipal area are unable to pay for municipal services 
because they are unemployed, the Integrated Indigent Exit Programme aims to link the 
registered indigent households to development, skills and job opportunities. The programme 
also seeks to ensure that all departments as well as external role players are actively involved in 
the reduction of the number of registered indigent households. 

The 2013/14 MTREF has been prepared on the basis of achieving an average debtors’ 
collection rate of 80 per cent on current billings. In addition the collection of debt in excess of 90 
days has been prioritised as a pertinent strategy in increasing the Municipality’s cash levels. In 
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addition, the potential of a payment incentive scheme is being investigated and if found to be 
viable will be incorporated into the policy. 


1.9.2 Asset Management, Infrastructure Investment and Funding Policy 

A proxy for asset consumption can be considered the level of depreciation each asset incurs on 
an annual basis. Preserving the investment in existing infrastructure needs to be considered a 
significant strategy in ensuring the future sustainability of infrastructure and the Municipality’s 
revenue base. Within the framework, the need for asset renewal was considered a priority and 
hence the capital programme was determined based on renewal of current assets versus new 
asset construction. 

Further, continued improvements in technology generally allows many assets to be renewed at 
a lesser ‘real’ cost than the original construction cost. Therefore, it is considered prudent to 
allow for a slightly lesser continual level of annual renewal than the average annual 
depreciation. The Asset Management, Infrastructure and Funding Policy is therefore 
considered a strategic guide in ensuring a sustainable approach to asset renewal, repairs and 
maintenance and is utilised as a guide to the selection and prioritisation of individual capital 
projects. In addition the policy prescribes the accounting and administrative policies and 
procedures relating to property, plant and equipment (fixed assets). 

1 .9.3 Budget Adjustment Policy 

The adjustments budget process is governed by various provisions in the MFMA and is aimed 
at instilling and establishing an increased level of discipline, responsibility and accountability in 
the financial management practices of municipalities. To ensure that the Municipality continues 
to deliver on its core mandate and achieves its developmental goals, the mid-year review and 
adjustment budget process will be utilised to ensure that underperforming functions are 
identified and funds redirected to performing functions. 

1.9.4 Supply Chain Management Policy 

The Supply Chain Management Policy was adopted by Council. An amended policy will be 
considered by Council in due course of which the amendments will be extensively consulted on. 


1 .9.5 Budget and Virement Policy 

The Budget and Virement Policy aims to empower senior managers with an efficient financial 
and budgetary amendment and control system to ensure optimum service delivery within the 
legislative framework of the MFMA and the Municipality’s system of delegations. The Budget 
and Virement Policy was approved by Council and was amended soon in respect of both 
Operating and Capital Budget Fund Transfers. 


1 .9.6 Cash Management and Investment Policy 

The Municipality’s Cash Management and Investment Policy is to be amended by Council. The 
aim of the policy is to ensure that the Municipality’s surplus cash and investments are 
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adequately managed, especially the funds set aside for the cash backing of certain reserves. 
The policy details the minimum cash and cash equivalents required at any point in time and 
introduces time frames to achieve certain benchmarks. 


1 .9.7 Tariff Policies 

The Municipality’s tariff policies provide a broad framework within which the Council can 
determine fair, transparent and affordable charges that also promote sustainable service 
delivery. The policies have been approved on various dates and a consolidated tariff policy is 
envisaged to be compiled for ease of administration and implementation of the next two years. 

All the above policies will be available on the Municipality's website, as well as the following 
budget related policies: 

• Property Rates Policy; 

• Funding and Reserves Policy; 

• Borrowing Policy; 

• Budget Policy; and 

• Basic Social Services Package (Indigent Policy). 

1.10 Overview of budget funding 


1.10.1 Medium-term outlook: operating revenue 

The following table is a breakdown of the operating revenue over the medium-term: 
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Table 18 Breakdown of the operating revenue over the medium-ternn 


Description 

2013/14 Medium Term Revenue & Expenditure Framework 

R thousand 

Budget Year 

2013/14 

% 

Budget Year 

+1 2014/15 

% 

Budget Year 

+2 2015/16 

% 

Revenue By Source 







Properly rates 

20,461 

12.96% 

22,098 

12.19% 

23,866 

11.12% 

Property rates • penalties & collection charges 

1,330 

T65% 

1,436 

1.63% 

1.551 

1.60% 

Service charges - electricity revenue 

52.291 

33.13% 

57,520 

31.74% 

63.272 

29.48% 

Service charges - water revenue 

- 


- 


- 


Service charges - sanitation revenue 

- 


- 


- 


Service charges • refuse revenue 

5,790 

3.67% 

6,369 

3.51% 

7,006 

3.26% 

Serv ice charges - other 

872 


959 

1.08% 

1,055 


Rental of facilities and equipment 

3,032 

1.92% 

3.245 

1.79% 

3,472 

1.62% 

Interest earned • external investments 

2,700 

1.71% 

2,970 

1.64% 

3,119 

1.45% 

Interest earned - outstanding debtors 

183 

0.12% 

201 

0.11% 

211 


Dividends received 







Fines 

804 

0.51% 

884 

0.49% 

973 

0.45% 

Licences and permits 

2,045 

1.30% 

2,250 

1.24% 

2,475 

1.15% 

Agency services 

1,110 


1,221 

0.67% 

1,343 


Transfers recognised - operational 

67,053 

42.48% 

81,869 

45.18% 

106,100 

49.43% 

Other revenue 

171 

0.11% 

190 

0.10% 

209 


Gains on disposal of PPE 

10 


11 

0.01% 

12 


Total Revenue (excfudmg capital transfers 
and contributions) 

157,853 

100% 

181,223 

100% 

214,663 

100% 

Total revenue from rates and service charges 

— 1 



48.8% 




The following graph is a 
201 3/1 4 financial year. 


breakdown of the operational 


revenue 


per main category for the 
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Other revenue 


^ Gains on disposal of 
PPE 


TTfr'- 

13% 


Pfoperty rales - 
pertaUies S collection 
charges 

1 % 


Transfers recognised - 
operational 
42% 


Service charges - 
electricity revenue 
33% 


Agency 

services 

1 % 



Licences and permits 
1 % 


Fines. 

0% 

interest earned • 
outstanding Interest earned - _/ 
debtors external investments 
0% 2% 


Rental of 
facilities and 
equipment 
2 % 


Service 
charges - 
other 


Service charges - 
refuse revenue 
4% 


Figure 3 Breakdown of operating revenue over the 2011/12 MTREF 


Tariff setting plays a major role in ensuring desired levels of revenue. Getting tariffs right assists 
in the compilation of a credible and funded budget. The Municipality derives most of its 
operational revenue from the provision of goods and services such as electricity and solid waste 
removal. Property rates, operating and capital grants from organs of state and other minor 
c harges (such as building plan fees, licenses and permits etc). 
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The revenue strategy is a function of key components such as: 

• Growth in the Municipality and economic development; 

• Revenue management and enhancement: 

• Achievement of a 80 per cent annual collection rate for consumer revenue: 

• National Treasury guidelines: 

• Electricity tariff increases within the National Electricity Regulator of South Africa 
(NERSA) approval; 

• Achievement of full cost recovery of specific user charges; 

• Determining tariff escalation rate by establishing/calculating revenue requirements; 

• The Property Rates Policy in terms of the Municipal Property Rates Act, 2004 {Act 6 of 
2004) (MPRA), and 

• And the ability to extend new services and obtain cost recovery levels. 

The above principles guide the annual increase in the tariffs charged to the consumers and the 
ratepayers aligned to the economic forecasts. 

The proposed tariff increases for the 2013/14 MTREF on the different revenue categories are: 

Table 19 Proposed tariff increases over the medium-term 


Revenue category 

2013/14 
proposed tariff 
inaease 

2014/15 
proposed tariff 
increase 

2015/16 
proposed tariff 
inaease 


% 

% 

% 

Property rates 

5.5 

10 

10 

Solid Waste 

5.5 

10 

10 

Electricity 

8 

10 

10 

Other Charges 

5.5 

10 

10 


1.11 Legislation compliance status 

Compliance with the MFMA implementation requirements have been substantially adhered to 
through the following activities: 

1. In year reporting 

Reporting to National Treasury in electronic format was fully complied with on a monthly 
basis. Section 71 reporting to the Executive Mayor (within 10 working days) has 
progressively improved and includes monthly published financial performance on the City’s 
website. 

2. Internship programme 

The Municipality is participating in the Municipal Financial Management Internship 
programme and has employed five interns undergoing training in various divisions of the 
Financial Services Department. Of the five interns one has been appointed permanently 
from August 2012, One additional interns will be appointed with effect from 1 July 2013. 

3. Budget and Treasury Office 

The Budget and Treasury Office has been established in accordance with the MFMA. 

4. Audit Committee 

An Audit Committee has been established and is fully functional. 
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5. Service Delivery and Implementation Plan 

The detail SDBIP document is at a draft stage and will be finalised after approval of the 
2013/14 MTREF in May 2013 directly aligned and informed by the 2013/14 MTREF. 

6. Annual Report 

Annual report is compiled in terms of the MFMA and National Treasury requirements. 

7. Policies 


All policies are currently under review and will serve before council soon. 

1.12 Municipal manager’s quality certificate 

I .^?^.^.^?!..^>^^..'^^S:V./municipal manager of Umvoti, hereby certify that the annual 
budget and supporting docurrientation have been prepared in accordance with the Municipal 
Finance Management Act andUhe regulations made under the Act, and that the annual budget 
and supporting documents arq^ consistent with the Integrated Development Plan of the 
municipality. 



Print Name 

Municipal manager 6^ LJ[|nv)^Municipality 

- 0 

Signature pp 
Date 


3S 


March 2011 



4 tflcMo afTsar^ coflections 

5 fn favcitr of the rate-payer 

6 Pravih'^ relevant information for hi$ioricaf comparhons. 




KZN245 Umvoti > Supporting Table SA11 Property rates summary 


2009/10 2010/11 2011/12 

Description 

Audited Audited Audited 

Outcome Outcome Outcome 

Current Year 2012/13 

Original Ar^usted Full Year 

Budget Budget Forecast 

2013/14 Medium Term Revenue & Expenditure 
Framework 

Budget Year Budget Year Budget Year 
2013/14 +12014/15 +2 2015/16 

Valuation; 1 

Date o/veiuQbon 

Financial year valuation used 

Municipal by-lav/s s6 in place'? (Y/N| 2 

Municipai/asslstant valuer appointed*? (Y/N) 

Municipa/ partnership s36 used? (Y/N) 

No. i>fassistantvaluer$(FTE} 3 

No, of data colleclors (FTE) 3 

No, of internal valuers (FTE) 3 

No. ol external valuers (FTE) 3 

No. of additonal valuers (FTE) 4 

Valualwn appeal board established? (Y/N) 

Implementation tme of nev/ valuation rofl (mths) 

No, of properties 5 

No of sectional ble values 5 

No of unreasonably difficult properties s7(2) 

No of supplementary valuations 

No olvaluabon rol amendments 

No of objecbons by rate payers 

No, of appeals by rale payers 

No of successful objections 6 

No, of successful objeclx)ns>10% 8 

Supplementary valuation 

Publicsefviceinfrastruclurevalue(Rm) 5 

Municipelityownedpropertyvalue(Rm) 

Valuation reductions: 

Valuahon reductions* public infrastructure (Rm) 

Valuation red uc tons* nature reserves/park (Rm) 

Valuation reduclions-mineral rights (Rm) 

Valuation reducbons*R 15.000 threshold (Rm) 

Valuation reducbons-public vrorship (Rm) 

Valuation reducbons-other (Rm) 

Total valuation reductions: _ _ _ 

Total value used for rabng (Rm) 5 

Total land value (Rm) 5 

Total vel ue of improve me nis (R m) 5 

Total market value (Rm) 5 

Rating: 

Residential rate used to determine rote for other 
categories? (Y/N) 

Differenbal rates used? (Y/N) 5 

Limit on annuel rate increase (s20)? (Y/N) 

Special rabng area used? (Y/N) 

Phasing-in properbes s21 (number) 

Rales policy accompanying budget? (Y/N) 

Fixed amount minimum value (R'OOO) 

Non-residenbal prescnbed rabo s19? (%) 

Rate revenue: 

Rate revenue budget (R '000) 6 

Rale revenue expected to cdect (R'OOO) 6 

Expected cash cdecbon rate (%) 

Special rabng areas (R'OOO) 1 

Rebates, exemptions - indigent (ROOD) 

Rebates, exempbons - pensioners (ROOO) 

Rebates, exempbons * bona tide larm (R'OOO) 

Rebates, exempbons - other (ROOD) 

Phase-in reductions/discounis (ROOD) 

Total rebates, exefnptnsjeductns, discs (R'OOO) _ - ^ 

- 

- 


t Aa numbers to bo expressed as w/)ofe numbers except FT£s and Rates in tt\e Rand 
2. Td give e/fec* to rates pofcy 

5 Fuff Time Equivalent (FTE) sftoukf be expressed to one decimal place and takes into account luli time and pad time staff 
4 Required to implement new system (FTP 

5, Provide relevant information forh/stoficai comparisons Must reconcile to tfie total of Table $A12 

6. Current and budget year must reconcile to fabfe A4 Budgeted Financial Pe;tom?ance (revenue and expenditure) 

1 tncffided in rate revenue tn/dgei 

6 tn favour of the rate-payer 
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Deacriplinn 

MFfM 

section 

Ref 

2009n0 

Audited 

Outcome 

2010)11 

Audited 

Outcome 

2011/12 

Audited 

Outcome 

Original 

Budaet 

Current Year 2012/13 

Adjusted Full Year 

Budget Forecast 

Pre-audit 

outcome 

2013/14 Medium Term Revenue & 
Expenditure Framework 

Budget Year Budget Year Budget Year 
2013/14 +1 2014/15 +2 2015/16 

Fundinq maasuras 




[ 









CasIVeash equ^nts at tt» y«ar end • R'OOO 

18(1)b 

1 

40 233 

48360 i 

64 315 

12 563 

28894 

28 894 

64 315 

6 757 

(14584) 

(22 310) 

Cash + investments at the yr end less appScatiens - RiOOO 

18(1)b 

2 

37 368 

47 430 

56 076 

4 645 

16348 

16348 

- 

(12321) 

(37 123) 

(46 600) 

Cash year end/morttWy em^yee/suppfer payments 

10(1)b 

3 

6.3 

7,5 

82 

V3 

2.7 

27 

* 

05 

(1 1) 

(1,5) 

Surpfcis/( Deficit) excliring depwialien offsets: R’OOO 

10(1) 

4 

2 961 

4 842 

13 445 

19 448 

(4 486) 

(4 486) 

- 

(13 607) 

(4 044) 

14 809 

Service charge rev % change - macro CPIX target exclusive 

18(1)a,(2) 

5 

WA 

:61%) 

11.7% 

71% 

|07%) 

180%) 

(8010%) 

1 1% 

35% 

3.5% 

Cash receipts % of Ratepayer & Other revenue 

10(1)a.(2) 

6 

73.6% 

100,0% 

114 6% 

100.0% 

100.1% 

100 1% 

00% 

98 9% 

99 0% 

99 2% 

Debt impairment expense as a % of total biable revenue 

10(l)a,(2) 

7 

60% 

1 1% 

0.0% 

41% 

3.6% 

36% 

00% 

38% 

36% 

3.8% 

Capital payments % of capital expenditure 

18(1)c:19 

0 

101 7% 

100.0% 

909% 

149.7% 

817% 

95.6% 

00% 

83 8% 

110.3% 

6269.1% 

Borrowing receipts % of capital expenditL/e (exc) transfers) 

18(l)c 

9 

13% 

iO :.%) , 

(10%) 

0.0% 

0.0% 

00% 

00% 

00% 

00% 

0.0% 

Grants % of Govt legislatecVgazetted allocallons 

ie(1)a 

10 


I 

% ' 





0,0% 

00% 

0.0% 

Current consumer debtors % change - incr(decr) 

18(1)a 

11 

NA 

25.6% 

(6,5%) 

(28 0%) 

25.1% 

00% 

irt? 0%) 

(23 5%) 

(17 8%) 

(24 2%) 

Long term receivables % change - incr(decr} 

1S(1)a 

12 

NA 

t!45 2%) 

(100 0%) 

0,0% 

1167%) 

00% 

(J^I9 0%) 

(100 0%) 

00% 

00% 

R&M % of Property Plant S Equipment 

20(1)(m) 

13 

00% 

0,0% 

0,0% 

0,0% 

00% 

00% 

00% 

00% 

00% 

0.0% 

Asset renewal % of capiat budget 

ifxm 

14 

00% 

00% 

0,0% 

00% 

00% 

0,0% 

00% 

00% 

00% 

00% 


References 

j. Positiye cash iwlance* frtdwfVe of miaimm - subject to 2 

2 DoAtct M5h end investnmd appkathns (defined) from cash baiances 

3 tndkathfe of sufftcieta fiquidity to meet average montbt^ operating payments 

4 fndkatfve of funded r^rerationai reguiremetds 

5 fndicat'tve of adherence to macn>economic targets (prior to 2003/04 revenue not avaitabte for high capaoky munhipaJ4ies atvi fater for other capac^ ctassifications) 

6 ReaSstk average coJtertion as % of annuatbiOed revettue 

7. ReaSstk average increase in debt impeiment (doubthit debt) provision 

8 fedicaiive of ptonned capiat expenditure tevet & cash payment timirtg 

9. indicative of con\pSance with borrowing 'ony fer the capiai - ifwwW no/ exceed 100% unless refinancing 

10. Substantiation of NationaVProvince aflbcafion^ in bud^ 

11. Indicative of reatisiic current arrear debtor coliection targets (prior to 2003/04 re/venue net available for high capacity munkipafties and later for other capacity classifications) 

12. Indicative of realistic long term arrear debtor cotiection targets (prior to 2003/04 revenue not available for high capacity munkipa^ies and later for other capacity classifications) 

13 Indicative of a credible afiowance for repairs A maintenance of assets - functioning assets revenue protection 

14 indkaiive of a credible allowarKe for asset renewal (requires analysis of asset renewal projects as % of total capital projects - detailed capital plan) - functioning assets revenue protection 
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2»9ftO 

2 oioni 

2»iim 


Current Year 2912713 


2013114 Medium Term Revenue & Expenditure 

Dwcnptjon of fintnciil indie tlor 

Basis of calculation 













Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

PrMudit 

Budget Year 

Budget Year 

Budget Year 



Outcome 

Outcom* 

Outcome 

Budget 

Budget 

Forecast 

outcome 

2013/14 

+1 2014n5 

42 2915n6 

Bofrowina MeniaMnont 












Crtdit Rating 

Capital Changos to Opofatffig Exponditura 

Interest i Princpal Paid /Operating Expendduie 

0 0% 

00% 

00% 

00% 

0,0% 

00% 

0.0% 

00% 

00% 

00% 

Capital Charges to Own Revtnut 

Finance charges i Repayment of borrowing 
/Own Revenue 

0.0% 

01% 

00% 

00% 

00% 

00% 

0-0% 

00% 

0,0% 

0 0% 

BoiTwred fimding o( 'own' capital axpenditiio 

BotrowingCaprtal expendduie excl bansfers 
and grants and contributions 

13% 

*0,5% 

-1 0% 

00% 

00% 

00% 

00% 

00% 

00% 

00% 

Stfafy of Capital 












Gearing 

Liauidity 

Long Teim Borrowing/ Funds £ Reserves 

04% 

o;% 

00% 

00% 

00% 

00% 

00% 

00% 

00% 

00% 

Current Rabo 

Current assets/current liabMes 

32 

20 

2.5 

12 

15 

15 

- 

06 

02 

0 1 

Current Rabo adjusted for aged debtors 

Current assets less debtors > 90 days/turrent 
labdlbes 

32 

26 

25 

12 

15 

15 

' 

06 

02 

0.1 

Liquidity Ratio 

RfUMiu* Manaaomont 

Monetary Assets/Current Liabilities 

2,2 

19 

1.9 

05 

09 

09 

- 

02 

* 

- 

Annual Debtees Colettion Rate (Payment Level %) 

Last 12 Mths Receipts/Last 12 Mihs Billing 


73 6% 

1001% 

114 6% 

100 0% 

1001% 

100.1% 

00% 

96 9% 

99 0% 

Current Debtors Cetteebon Rate (Cash receipts % of 
Ratepayer & Other revenue) 



736% 

100,0% 

114 6% 

100 0% 

1001% 

tOD.1% 

00% 

96 9% 

99 0% 

Outstandvig Debtors to Reventie 

Total Outstanding Debtors to Annual Revenue 

166% 

217% 

172% 

117% 

13,4% 

134% 

0.0% 

60% 

64% 

41% 

Longstanding Debtors Recovered 

Debtors > 12 Mths Recevered/Toiat Debtors ^ 

12 Months Okf 











Cradilon Miniaamanl 












CretttDfs System Etltciency 

% of CredJois Paid WWiai Terms 
(within'MFUA's 05(e)) 











Creditofs to Cash and Investments 


250% 

36 0% 

271% 

67 6% 

56 6% 

56 6% 

00% 

266 4% 

-130 3% 

*69,6% 

Othaf Indicitori 













Total Volume Losses (tW) 











Elwtncily Distribubon losses (2) 

Total Cost of Losses (Rand WO) 












Total Volume Lossh on | 











Water Distribubon Losses (2) 

Total Cost of Losses (Rand 1000) 











Employee costs 

Employve cost$/(Total Revenue > capital 
revenue) 

216% 

29 5% 

314% 

36 4% 

301% 

301% 

00% 

37,3% 

34 9% 

31 5% 

Remuneration 

Totat rtmuneration/(Tofal Revenue - capital 
revenue) 

00% 

00% 

00% 

00% 

00% 

00% 


00% 

60% 

0 0% 

Repaas S. Maintenance 

R£M/(Total Revenue excludirig capital revenue) 

0 0% 

00% 

0.0% 

0,0% 

0,0% 

00% 


0.0% 

0.0% 

00% 

Finance charges £ Depreciation 

IDP ragutation financial viabilitv indie itoia 

FC£0/(Total Revenue * capital revenue) 

140% 

167% 

142% 

16 6% 

15 4% 

15 4% 

00% 

135% 

123% 

10 9% 

i Debt coverage 

(Total Operating Revenue > Operating 
Granl$)/Debt service payments due within 
linancial year) 

24.7 

i 

203 

273 

300 

300 

300 

■ 

306 

31.9 

348 

ii.OfS Sennee Debtors to Revenue 

Total otdstanding senrice debtors/annuat 
revenue received for services 

301% 

30 5% 

30.9% 

19,7% 

235% 

23 5% 

0,0% 

160% 

126% 

66% 

iii Cost coverage 

(Available cash + lnveslments)/monthfy fiited 
operational expervditure 

63 

75 

62 

13 

27 

27 


05 

n 

(15) 


2 , 
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1. /nclbtte a measurabla performance objBctive as agreed with the parent muoicipaity fMFiW s67(5){d}) 

Z. Onfy ifickide prior year comparative informatiort for mfly^dua/measuras where refevant acUvfty rxearred in that yearfs 
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Strategic Objectiire 

Goa] 

Gtnl 

Rri 

2009110 

2010/11 

2011/12 


Current Year 2012/13 

2013/14 Medium Term Revenue & Expenditure 
Framework 

R thoueand 


Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted Full Year 

Budget Forecast 

Budget Year 
2013/14 

Budget Year 
+1 2014/16 

Budget Year 
+22015/16 

Preparation and submission of 
the IDP report 

To ensure effective planning 
process in line with prescribed 
legislabons 

A 








Insbtubor^al capaDty 

To erasure council has sufficient 
capacity to meet service delivery 
demands 

B 








Human resource management 

to ensure effective HR funcbon 

C 








Organisaborul Performance 
Management 

To ensure implementabon of the 
Performance Mnagement System 

D 








Bectricity 

To ensure provision of electricity 
to 7^7 households 

E 








Roads 

To ensue rehabilitabon of 
Greylown CBD roads 

F 








Mousmg 

To facifitate completion of 
Mabmatolo and Ntembisweni 
Housing schemes 

G 









Waste Managerrvenl 

To provide efficient and ergular 
waste removal services 

H 









Public amenibes 

Ensure efficiency in martagement 
and maintenance of public 
amenities 

1 









Improved piibtic and private 
partnership 

Establishment of a fully funcbonal 
LED Forum 

J 









Improved economic growth 

To review Ihe LED and Tourism 
strategy and fomniate a SMME 
Development and Support plan 

K 









Poverty aleviabon 

compliznce with Business Act Mo 
71 of 1991 

To ensure poverty eliviabon 
through establishment of 
interdeparlmental (infernal and 
external) partnerships 

To regidale and effectively 
manage all traders wi thing Urrivob 
jurisdicbon 

L 

M 









Public Parficipation 

Foster parbcipatory democracy 
through a caring, accessible and 
accountable service 

N 








Budgebng and reporlir^ 

Asset Management 

To ensure effective planning, 
execubon and management of 
budgetary and reporbng 
processes in line with prescribed 
To ensue regular update of 
assets register 

0 

P 









Umvob Five year SpaSal 

Total Capital Expenditure 

Formulabon of a five year Spabal 

3 

1 



_ 


_ 

_ 


. 


Refemnoes 

1. Tola/ capita fexp^ncf/tur9 must reconcila to dudgetecf Capital cxpencftture 

2. Goaf code mast be used on Table $A36 




KZN245 Umvoti - Supporting Table SA4 Reconciliation of IDP strategic objectives and budget [revenue) 


Strategic Objective 

Goal 

Goal 

Code 

Ret 

2009/10 





Audited 

R thousand 




Outcome 

Preparation and submission of 

To ensure elective planning 




the IDP report 

process in line wilh prescribed 
leoislabons 




Institubonal capacity 

To ensure council has sufficient 
capacity to meet service delivery 
demands 




Human resource management 

to ensue effecUve HR function 




Organisational Performance 

To ensure implementation of Ihe 




Management 

Performarvce Mnagement System 




Electricity 

To ensure provision of electricity 
to 747 households 




Roads 

To ensue rehabilitation of 
Greytown CBO roads 




Housing 

To facilitate completion of 
Mabmatolo and Ntembisweni 
Housing schemes 




Waste Management 

To provide efficient and ergular 
waste removal services 




Public amenities 

Ensure efficiency in management 
and maintenance of public 
amen ties 




Improved public and private 

Establishment of a fully functional 




partnership 

LED Forum 





Impioved economic growth 
Poverty afeviabon 

compfiznce wilti Business Act No 
71 of 1991 

Public Participation 
Budgebng and reportng 


To review the LED and Tourism 
strategy and fomnulale a SMME 
Develoornent and Suoocfl olan 
To ensire poverty etiviation 
through establishment of 
interdeparlmentat (intemat and 
exiemall oarinershios 
To regtlate and effectively 
manage all traders withing Limvob 
iurisdicbon 

Foster parbcipatoiy democracy 
through a cahng, accessible and 
accountable service 
To ensure effective planning, 
execubon and management of 
budgetary and reporting 
processes in line with prescribed 


2010111 

Audited 

Outcome 


Asset Management T o ensure regular update of 

assets register 

Umvoti Five year Spabal Formulation of a bve year Spatial 

Development FrameworK DevelopmenI FrameworL 

Allocationf lo other prioriHee 2 

iTotel Reverrue (excluding capital trentfers and contiibulione) 1 - 

References 

1 Tofer revenue must reconcrie to Tabfe A4 Budgeted Financktf Petlormance fre venue and expenditurB) 


2011/12 


Current Year 2012/13 


2013/14 Medium Term Revenue & Expenditure 
Framework 


Audited Original Adjusted 

Outcome Budget Budget 


Full Year Budget Year Budget Year Budget Year 
Forecast 2013/14 +1 2014/15 ♦2 2015/16 



KZN245 Umvoti > Supporting Table $A3 Supportinging detail to ’Budgeted Financial Position* 




zoosno 

2010111 

2011112 


Current Year 2012f13 


2013114 Medium Term Revenue & Expenditure 

FtamsMfDrk 

Description 

Ref 

Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Pre-audit 

Budget Year 

Budget Year 

Budget Year 



Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

outcome 

2013114 

+1 2014115 

+2 2015116 

R thousand 












ASSETS 

Call invetlment deposits 












Cal) deposits < 90 days 

Other current investments > 90 days 


36 766 

45 729 

60 020 

10000 

27 694 

27 694 


5 757 



Total Call investment deposits 

2 

39 766 

45 729 

60 020 

10 000 

27 894 

27 694 

- 

5 757 

- 

- 

Consumer debtors 












Consumer debtors 


16 172 

19 673 

21 670 

16 500 

22 500 

22 500 


23 000 

24 000 

25 000 

Less: Provision for debt imoainnent 


(3 154) 

(3 330) 

(3060) 

(6806) 

(5920) 

(5 920) 


(8 920} 

(12 420) 

(16 220) 

Total Consumer debtors 

2 

15 016 

16 343 

16 590 

11694 

16560 

16 560 

- 

14 080 

11580 

8 780 

Debt imoairment oro vision 












Balance at the be^nning of the year 


6135 

3154 

3 330 

6306 

3060 

3 080 


5 920 

8 920 

12 420 

Contribubons to the provision 

Bad debts wntten off 


(4 981} 

176 

(251) 

500 

2640 

2 840 


3000 

3 500 

3 800 

Balance at end of year 


3154 

3 330 

3 060 

6 606 

5 920 

5 920 

- 

8 920 

12 420 

16 220 

Prooertv. olant and eauioment fPPEt 












PPE at cost/valuabon (excl, finance leases) 

Leases recognised as PPE 

3 

197 966 

216 730 

427 926 

317 062 

468 121 

466121 


492 972 

523 331 

560 319 

Less: Accumulated deoreciation 


92 556 

108 992 

43162 

148 569 

64 400 

64400 


65 651 

106 013 

131 458 

Total Property, plant and equipment (PPE) 

2 

105 432 

109 738 

364746 

168 493 

403 721 

403721 

- 

407 321 

415 316 

426 861 

LIABILITIES 

Current liabilities - Borrowing 












Short term loans (other than bank overdraft) 

Current porton of long-term liabilibes 


107 

125 

62 








Total Current litbi 11 ties - Borrowing 

Trade end other pavebles 


107 

125 

62 

” 

” 


" 



- 

Trade and other creditors 


10054 

17 366 

17 403 

11000 

17000 

17 000 


16 000 

19000 

20 000 

Unspent condibonal transfers 


5657 

5401 

14210 

10000 

14 000 

14000 


15 000 

15000 

15000 

VAT 


209 


717 








Total Trade and other payables 

Non current liabilities - Borrowino 

2 

15920 

22 769 

32 331 

21 000 

31000 

31000 

" 

33 000 

34 000 

35 000 

Borrowing 

Finance leases (including PPP asset element) 

4 

207 

62 









Total Non current liablljlief - Borrowing 


207 

62 

- 

- 

- 

- 

- 

- 

- 

- 

Provisions - non-current 












Rebrement beretils 


6 791 

6 791 

6 791 

6 791 

6 791 

6 791 


6 791 

6 791 

6791 

List other major provision rtems 

Refcrse landfill site reh^litabon 

Other 


1 115 

1209 

1232 

1209 

1209 

1209 


1 209 

1209 

1209 

Total Provisions > non-current 


790$ 

8 000 

6023 

8000 

8 000 

8000 

- 

8 000 

6 000 

8000 

CHANGES IN NET ASSETS 

Accumulated Surolus/IDeficit) 












Accumulated 5urplus/(Deficil) - opening balance 
GRAP adjustments 


29 612 

129 454 

136 551 

135035 

116151 

116151 


110 765 

96 258 

91 314 

Restated balance 


29 612 

129 454 

138 551 

135 035 

116151 

116151 

- 

110 765 

96 258 

91 314 

$urplus/(De1icit) 


2 961 

4 842 

452 

19448 

(17 466) 

(17 466) 

- 

(26 607) 

(17 044) 

1 809 

Appropriabons to Reserves 

Transfers from Reserves 


(663) 

(B52) 

(866} 

(900) 

(900) 

(900} 


(900)1 

(900)1 

(900) 

t 

Depreclabon offsets 




12 993 


13 000 

13000 


1300D 

13 000 

13 000 

Other ac^ustments 


97 556 

5106 

(34979) 








Accumulated $urplus/(Def?cjt) 

Resenres 

1 

129 446 

136 550 

116151 

153 563 

110 765 

110 765 

” 

9$ 256 

91 314 

105 223 

Housing Development Fund 

Capital replacement 

Self-insurance 


6 631 

9 475 

10330 

11 175 

12 000 

12000 


13 000 

14000 

15000 

Other reserves 

RevaJuabon 


46624 

64189 

375 220 

65 000 

362 220 

362220 


349 220 

336220 

323 220 

Total Reserves 

2 

55 455 

73 664 

365 550 

76 175 

374 220 

374220 1 


362 220 

350220 

336 220 

TOTAL COMMUNITY WEALTHJEQUITY 

2 

184901 

212 214 

501 701 

229 758 

464 985 

484985 1 


456 476 

441 534 

443443 


Total capital expenditure includes expenditure on nationally significant priorities: 

(Provision oJ basic services 



KZN245 Umvoti • Tabte A9 As^et Management 


Oatcription 

Ref 

2009/10 

2010111 

2011112 

Current Year 2012/13 


2013/14 Medium Term Revenue A Expenditure 
Framewofh 

Rthouaind 


Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original Budget 

Ad|usted 

Budoet 

Full Year 
Forecast 

Budget Year 
2013/14 

Budget Year ■^1 Budget Year +2 
2014/15 2015116 

CAPITAL EXPENDITURE 











TottI N«w Aaaata 

1 

- 

_ 

_ 



_ 

_ 



hihijtfucA/re - Road transport 


- 

- 

- 

- 

- 

- 

- 


_ 

Intiastructure - Electricity 


- 

- 

- 

- 

- 

- 

_ 

_ 


Infrastructure - Water 


- 

- 

_ 

_ 

_ 

_ 


_ 

_ 

In&astructure - Sanitation 



- 

_ 

- 

_ 

_ 

_ 


_ 

Infrastructure - Other 


_ 

- 

_ 

_ 

_ 


_ 

_ 

_ 

Infrastm^ura 


- 

- 

- 

_ 

_ 

_ 


_ 

_ 

Community 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Heritage assets 


- 

- 

- 

- 

- 


_ 

_ 

_ 

Investment properties 


- 

- 

- 

- 

- 

- 

- 


_ 

Other assets 

6 

- 

_ 

_ 



_ 

_ 

_ 


Agnculturtl Assets 


- 

- 

- 

- 

- 

- 

- 

- 

_ 

Biological assets 


- 

- 

- 

- 

- 

- 

- 

- 

_ 

Intangibles 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Total Renewal of Existino Assets 

2 

_ 

_ 

_ 

_ 

_ 





Infrasfructiire • Road transport 


- 

- 

- 


- 

- 

- 

- 

_ 

Infrastructure - Electiicity 


- 

- 

- 

- 

- 

- 

- 

_ 


Infrastructure - Water 


- 

- 

_ 

_ 

_ 

- 


_ 

_ 

hfastucture > Senifebo/t 


_ 

- 

_ 


_ 

_ 

_ 


_ 

Infrastructure - Otfrer 


- 

_ 

_ 

_ 


_ 

_ 

_ 

_ 

Infrastnjcture 


_ 

- 

_ 

_ 

_ 

_ 


_ 

_ 

Community 


- 

- 

- 

- 

_ 

- 

- 

- 

_ 

Herilege assets 


- 

- 

- 

- 

- 

- 

- 

_ 

- 

Investment properties 


- 

- 

- 

- 

- 

- 

- 

_ 

- 

Other assets 

6 

- 

_ 

- 


_ 

_ 

_ 

_ 


Agricultural Assets 


- 

- 

- 

- 

- 

- 

- 

_ 

_ 

Biological assets 


- 

- 

- 

- 

- 

- 

- 

- 

_ 

Intangibles 


• 

- 

- 

- 

- 

- 

- 

- 

- 

Total Capital Expenditure 

4 










Infrastructure * Road tansport 


- 

- 

- 

- 

- 

- 

- 

- 

_ 

Inf-astucture - EJbcirtcify 


- 

- 

- 

- 

- 

_ 

_ 

_ 


iifras&vcftj-'a - Water 


- 

- 

_ 

_ 

_ 



_ 

_ 

tnfrastrucfure • Sanitation 


- 

- 


_ 

_ 

_ 

_ 


_ 

Infrastructure - Offrer 



_ 

_ 

_ 


_ 

_ 

_ 


Infrastructure 


- 


_ 

_ 

_ 



_ 

_ 

Community 


- 

- 

- 


- 

- 

- 

- 

_ 

Heritage assets 


- 

- 

- 

- 

- 

_ 

_ 

_ 


Investment properties 


- 

- 

- 

- 

- 

- 

- 

_ 

- 

Other assets 


_ 

_ 


_ 

_ 

_ 

_ 


_ 

Agncultural Assets 


- 


- 

- 

- 

- 

- 

- 

- 

Biologicat assets 


- 

- 

- 

- 

- 

- 

- 

_ 

_ 

Intangibles 



- 

- 

- 

- 

- 

- 


_ 

TOTAL CAPITAL EXPENDITURE • Asset class 

2 

- 

- 

- 

- 

- 

- 

- 

- 

- 

ASSET REGISTER SUMMARY - PPE (WDV) 

5 










kifastructure - Road transpoi 

Infrastructure - Electridty 
bffastucture - Water 

Infrastructure • Sanitation 

Inf-astructure - Other 











Infrastructure 


- 

_ 

_ 

_ 

_ 



_ 

_ 

Community 

Hentage assets 

Investment properties 

Other assets 


46 624 

64169 

73 620 

65 000 

73 620 

73 620 

73 620 

73 620 

73620 

Agricultural Assets 


- 

- 

- 

- 

- 

- 

- 

- 

_ 

Biological assets 


- 

- 

- 

- 

- 

- 

- 

_ 


Intangibles 


- 

- 

- 

- 

- 

- 

- 

- 

- 

TOTAL ASSET REGISTER SUMMARY ■ PPE (WDV) 

5 

46 824 

6418$ 

73 620 

65 000 

73 620 

73 620 

73 620 

73 620 

73 620 

EXPENDITURE OTHER ITEMS 











Depreciation A asset impainnent 


14 667 

16 765 

16 623 

21207 

21 216 

21 216 

21 251 

22362 

23 445 

Repairs and Maintenance by Asset Class 

3 

- 

- 

- 

- 

_ 

- 

! 

- 

_ 

hfrasfii/cfri-'e - Road tansport 


- 

- 

- 

- 

- 

- 

_ 

_ 


tntastucfure * Electicity 


- 

- 

- 

- 

- 

- 


_ 

_ 

tntastudure - Wafer 


- 

- 

- 


_ 

_ 

_ 

_ 

_ 

hfrasti/cfune - Sani/afion 


- 

- 

_ 

_ 



_ 

_ 


Infrastructure - Ofter 


- 

- 

- 

_ 

_ 

_ 


_ 

_ 

Infrastructure 


- 

_ 

_ 


_ 

_ 

_ 


_ 

Community 


- 


- 

- 

- 

_ 

_ 

_ 

_ 

Heritage assets 


- 

- 

- 

- 

- 

- 

- 

_ 

- 

Investment properties 


- 

- 

- 

- 

_ 

_ 

_ 


_ 

Other assets 

6.7 

- 

- 

- 

- 


_ 

_ 

_ 

_ 

TOTAL EXPENDITURE OTHER ITEMS 


14667 

16785 

16 623 

21 207 

21 218 

21 216 

21 251 

22 362 

23 445 

Renewal of Existing Assets as % of total capex 


00% 

00% 

00% 

00% 

0 0% 

0C% 

00% 

00% 

00% 

Renewal of Existing Assets as % of deprecn" 


00% 

00% 

00% 

00% 

00% 

o.m 

00% 

oc% 

00% 

RS¥asa%ofPPE 


00% 

00% 

00% 

00% 

0C% 

00% 

00% 

00% 

om 

Renewal and R&M as a % of PPE 


00% 

00% 

00% 

0.0% 

00% 

00% 

00% 

00% 

00% 


References 

1 Detail of nei>v assets omvfded tn Table SA34$ 

£ Detail of renewal ofesasbng assets provideO in table 

3 ffepajVj and Maintenance by Asset Class provided in Table $A$4c 

4 Must reconcile to total capital expenditure on Budgeted Capital Expenditure 

5 Must reconcile to 'Budgeted Financial Position' fv^tten doi’/n value) 

6 Donated/contnbuted and assets funded by finance leases to be aibcated to the respective category 




KZN246 Umvoti - Table A8 Cash backed reserves/accumulated surplus reconciliation 


Detcriplion 

Ref 

2009110 

2010/11 

2011/12 


CufferrtYear 2012/13 


2013/14 Medium Term Revenue 4 Expenditure 
Framework 

R thousanct 


Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Preaudit 

Budget Year 

Budget Year 

Budget Year 


Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

outcome 

2013/14 

+1 2014/15 

+22015/16 

Ca*h and invaalment* available 












CasJVcash equivaJents at the year and 

1 

40233 

46360 

64315 

12 563 

28 694 

26 894 

64315 

6 757 

(14 564) 

(22316) 

Other current invastments >90 days 


- 

2 

(0) 

ne72) 

- 

- 

(64315) 

- 

- 

0 

Non current assets - Investments 

1 

- 

- 

- 

- 

- 

- 

_ 

- 


_ 

Cash and Inveetmenti available: 


40 233 

48 362 

64315 

10891 

26 894 

28 894 

- 

6 757 

(14584) 

(22 316) 

AopiicaUen of cash and inveabnenta 












Unspent conditional transfers 


5 657 

5 401 

14 210 

10000 

14 000 

14 000 

_ 

15 000 

15000 

15 000 

Unspent borrowing 

Statutory requirements 

2 

- 

- 

- 

- 

- 

* 


- 

- 

* 

Other working capital requirements 

Other provisions 

3 

(2 792) 

(4 477) 

(5971) 

(3 754) 

(1 454) 

(1 454) 

- 

4 076 

7 539 

11 290 

Long term im/estments committed 

4 

- 

- 

- 

- 

_ 

_ 

_ 

_ 


_ 

Reserves to be backed by cashfinvesiments 

5 











Total Application of caah and Invetlment*: 


2 865 

924 

8 239 

6 246 

12 546 

12546 

- 

19 078 

22 539 

26 290 

S urpluaf shortfall) 


37 368 

47438 

56 076 

1 4 645 

16 346 

16348 

- 

(12 321) 

(37 123) 

(4$ 608) 


1 Must r^i:iQfKil&vifi&]Bu0gete(i Cash 
2. rocBxampia: VAT taxation 

3 Council appeoval for poky fBqutBii - inckide sufficient v/orting capital fe g a Hewing for a % of current debtors > 90 days as uncotlectable) 
4. For example: sinking fund requirements for borrowing 

5 Council approval required for each reserve created and basis of ca^ backing of reserves 




KZN245 Umvoti • Table A7 Budgeted Cash Flows 


Detcripiion 

Ref 

ZOOSMO 

2010111 

2011/12 


Current Year 2012/13 


2013/14 Medium Term Revenue & Expenditure 
Framework 

R thousand 


Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Pre-audit 

Budget Year 

Budget Year 

Budget Year 


Outcome 

Outcome 

Outcome 

Budnet 

Budget 

Forecast 

outcome 

2013/14 

+1 2014/15 

42 2015/16 

CASH FLOW FROM OPERATING ACTIVITIES 
Recaipis 












Ratepayers and other 


50 9Z5 

63107 

60 617 

76327 

62 532 

62 532 


87100 

95364 

104596 

Government - operabng 

1 

29631 

34 399 

44951 

4496B 

52 263 

52 263 


67 053 

61669 

106100 

Government - captlal 

1 

12915 

11326 

6604 

46079 

17 912 

17912 


16 651 

20359 

21 986 

Interest 

Dividends 


3 279 

2 939 

3 261 

2 700 

2 700 

Z700 


2 700 

2970 

3119 

Payments 












Suppliers and emptoyees 


(65 066) 

(62 597) 

(109 405) 

(130 327) 

(150 847) 

(150 647) 


(172 990) 

(191 564) 

(206 549) 

Finance charges 

Transfers and Grants 

1 

(2^) 

(41) 

(23) 








NET CASH FROMIfUSED) OPERATING ACTIVITIES 


11636 

Z9133 

26 206 

43 745 

4 560 

4 560 

- 

2 714 

9 018 

29 254 

CASH FLOWS FROM INVESTING ACTIVITIES 
Receipts 












Proceeds on disposal of PPE 


85 

91 









Decrease (Increase) in non-current debtors 

Decrease (increase) other non-current receivables 
Decrease (increase) in non-ccsrent investments 


19 

27 

34 








Payments 












Capital assets 


[2A 073) 

(21 096) 

(12 299) 

(72 000) 

(40 193) 

(40 193) 


(24 851) 

(30 359) 

(36 986) 

NET CASH FROIIW(USED)INVESTING ACTIVITIES 

CASH FLOWS FROM FINANCING ACTIVITIES 
Receipts 


(23 969) 

(20 978) 

(12 265} 

(72 000) 

(40 193) 

(40 193) 


(24851) 

(30 359) 

(36 988} 

Short term loans 

Borrowing long tenrVretinancing 


314 

(106)1 

(125) 








Increase (decrease) in consumer deposits 

Payments 


155 

60 1 

139 


212 

212 





Repayment of borrowing 












NET CASH FROIW(USED) FINANCING ACTIVITIES 


469 

(28) 

14 

- 

212 

212 

- 

- 

- 

- 

NET INCREASE/ (DECREASE) IN CASH HELD 


(11 662) 

8127 

15 955 

(28 255) 

(35 421) 

(35 421) 

_ 

(22 137) 

(21 341) 

(7 734) 

CastVcash equivalents at the year begin; 

2 

51 695 

40 233 

46 360 

40 618 

64315 

64315 

64315 

26694 

6 757 

(14584) 

CastVcash equivalents at the year end: 

2 

40 233 

48 360 

64 315 

12 563 

28 894 

26 6941 

1 64315 

6757 

(14 564) 

(22 318) 


1. Loca¥Di^t municipatties to inokxio transfers ftom/to DisUct/iocat MuniQipaiitie^ 
2 Cash equivalaots ihcfatfes inwstm^nfs vM maturities of $ months or fess 



KZN245 Umvoti - Table A6 Budgeted Financial Position 


Oetcriplion 

Ref 

2009/10 

2010/11 

2011/12 


Current Year 2012/13 


2013/14 Medium Term Revenue & Expenditure 
Framework 

R thousand 


Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Pre-audit 

Budget Year 

Budget Year 

Budget Year 


Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

outcome 

2013/14 

+1 2014/15 

+2 2015/16 

ASSETS 

Current assets 












Cash 


1465 

2633 

4 295 

891 

1000 

1000 


iooo| 

1 


Call investment deposits 

1 

36 766 

45 729 

60 020 

10000 

27 894 

27 894 

- 

5 757 


_ 

Consumer debtors 

1 

15018 

16343 

18 590 

11694 

16 560 

16 560 


14 080 

11 560 

6 780 

CMher debtors 


2373 

5 478 

1607 

3 000 

1800 

1 800 





Currenl portion of long-term receivables 


21 

24 

31 

20 

20 

20 





Inventory 

2 

1312 

1254 

1 354 

1 800 

1500 

1 500 





Total current assets 


58 957 

71 461 

86 097 

27 405 

48 794 

48 794 

- 

20 837 

11 580 

8 780 

Non current assets 












Long-term receivables 

Irwestments 


62 

34 


60 

50 

50 





Investment property 

Investment in Associate 


46 624 

64 169 

73 620 

65 000 

73 620 

73620 


73 620 

73 620 

73 620 

Property, plant and eqiapment 

Agrtculliiral 

Biological 

Intan^ble 

Other non-current assets 

3 

105 432 

109 738 

384 746 

168 493 

403 721 

403 721 


407 321 

415318 

426 861 

Total non current assets 

1 

152 316 

173 961 

458 366 

233 553 

477 391 

477 391 

- 

480 941 

488 938 

502 481 

TOTAL ASSETS 


211 275 

245 422 

544 463 

260 958 

526 185 

526 185 

- 

501 778 

500 518 

511 261 

UABILITIES 

Currertt li a bill ties 












Bank overdraft 

1 









14 584 

22316 

Borrowing 

4 

107 

125 

62 

- 

- 

- 

- 

- 

- 

_ 

Consuner deposits 


1 769 

1649 

1 966 

2 200 

2 200 

2 200 


2300 

2 400 

2 500 

Trade and o^er payables 

4 

15920 

22 789 

32 331 

21000 

31000 

31 000 

- 

33 000 

34 000 

35000 

Provisions 


456 

362 

339 








Total current liabilities 


18 252 

25125 

34 740 

23 200 

33 200 

33 200 

“ 

35 300 

50984 

59818 

Non current Irabiliiies 












Borrowing 


207 

62 

- 

- 

- 

- 

- 

- 

_ 


Provisions 


7906 

8 000 

8023 

8 000 

8000 

8 000 

- 

6 000 

8 000 

6000 

Total non current liabilities 

1 

6113 

8 082 

8 023 

8 000 

8 000 

6 000 

- 

8 000 

8000 

8 000 

TOTAL LIABILITIES 


26365 

33 207 

42 762 

31 200 

41 200 

41 200 

- 

43 300 

58 984 

67 818 

NET ASSETS 

5 

184910 

212 215 

501 701 

229 758 

484985 

484 985 


458 478 

441534 

443 443 

COMMUNITY WEALTHfEQUITY 












AccumUlaled Surptus/fDelicit) 


129 455 

136 551 

116151 

153 583 

110765 

110 765 


96 258 

91 314 

105 223 

Reserves 

Minorities' interests 

4 

55 455 

73 664 

365 550 

76175 

374 220 

374 220 

- 

362 220 

350 220 

338 220 

TOTAL COMMUNITY WEALTHEQUITY 

5 

184 910 

212 215 

501 701 

229 758 

484 985 

484 985 

- 

' 458 478 

441 534 

443 443 


1 Oetaif to tie provkieft in Tabie SA3 

2 /nctde completed fetv booking to be transferred to benericiaries wHfiin 12 montfis 

3 include 'ConstrvctiofH'/Ofk'in-progress' (disclosed separately in annual financiaf statements^ 
A. Detail to be provided in Table SA3 includes reserves to be funded by staUJte 

5. Net assets must balance v/ith Total Community WeaWEqaity 



/ote 4 - HEALTH 
1.1 - :LIN!CS 






/ote 9 . ENVIRONMENTAL PROTECTION 

^ - biodiversity and landscape 



/Qte 10 - WASTE MANAGEMENT 



/ote 13 OTHER 
3 1 ORESTRY 



/ote 14 - CORPORATE SERVICES 
4 1 PROPERTY SERVICES 
4 2 OTHER ADMIN 




KZN245 Umvoti - Table A5 Budgeted Capital Expenditure by vote, standard clarification and funding 


Vote De«riptioiT 

R IhouMnd 

Ret 

1 

ZOO»1D 

Audited 

Outcome 

2D10I11 

Audited 

Outcome 

2011112 

Audited 

Outcome 

Original Budget 

Current Year 2012713 

Adjusted Full Year 

Budget Forecast 

Pre-audit 

outcome 

2013/14 Medium Term Revenue & Expenditure 
Frameworli 

Budget Year Budget Year +1 Budget Year +2 
2013114 2014/15 2015/10 

Caoitaf expenditure > Vote 












Multi-year exoenditure to be aourouffetef/ 

Vote 1 - EXECUTIVE AND COUNCIL 

2 











Vote 2 - BUDGET AND TREASURY OFRCE 



- 

- 

- 

- 

- 

- 

- 

- 

- 

Vole 3 - PUNNING AND DEVELOPMENT 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 4 -HEALTH 


- 

- 

- 

- 

- 

- 

- 

- 

_ 

_ 

Vole 5 - COMMUNITY AND SOCIAL 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 6 -HOUSING 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vole 7 - PUBLIC SAFETY 


- 

- 

- 

- 

- 

- 

- 

- 

- 

_ 

Vole a - SPORT AND RECREATION 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vole 9 - ENVIRONMENTAL PROTECTION 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vole 10 - WASTE MANAGEMENT 



- 

- 

- 

- 

- 

- 

- 

- 


Vole 11 - ROAD TRANSPORT 


- 

- 

_ 

- 

- 

- 

- 

- 

_ 

- 

Vote 12 - ELECTRICITY 


- 

- 

- 

- 


- 

- 

- 

- 

- 

Vote 13 -OTHER 



- 

- 

- 

- 

- 

- 

- 

- 


Vote 14 - CORPORATE SERVICES 


- 

- 

- 

_ 

- 

- 

- 

- 

- 

- 

Vote 15 -[NAME OF VOTE 15] 


- 

- 

- 

- 

- 

- 

- 


- 

- 

Capital multi-jrear expenditure a ub -total 

7 

- 

- 

- 

• 

" 

- 

- 

- 


- 

Sinql e-year expendilure to be appropriated 

Vole 1 - EXECUTIVE AND COUNCIL 

2 

44 

1 

443 

136 

645 

145 


655 



Vole 2 - BUDGET AND TREASURY OFFICE 


219 

75 

683 

435 

74 

54 

- 

182 

4 000 

50 

Vole 3 - PLANNING AND OEVELOPt^ENT 


1316 

- 


- 

10 

10 

- 

- 

- 

- 

Vote 4 -HEALTH 


2 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 5 - COf/tf4UNlTY AND SOCIAL 


6D0 

1313 

51 

6 622 

10 3D3 

10 134 

- 

649 

- 

- 

Vote 6- HOUSING 


1327 

- 

- 

- 

_ 

- 

- 

- 

- 

- 

Vote 7 -PUBLIC SAFETY 


- 

64 

31 

690 

995 

BOO 

- 

2 726 

400 

400 

Vote 8 - SPORT AND RECREATION 


525 

- 

1515 

2 630 

2 405 

1433 

- 

2100 

2100 

100 

Vote 9- ENVIRONMENTAL PROTECTION 


- 

- 

- 


_ 

- 

- 

- 

- 

- 

Vote 10 - WASTE MANAGEMENT 


132 

175 

595 

1650 

800 

5D0 

- 

- 

- 

- 

Vole 11 - ROAD TRANSPORT 


17 124 

16366 

7 824 

22 663 

31713 

27000 

- 

18 028 

12 928 

- 

Vole 12 -ELECTRICITY 


1955 

2 663 

1 154 

12 600 

1750 

1478 

- 

4 950 

8100 

40 

Vole 13 - OTHER 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 14 - CORPORATE SERVICES 


436 

417 

12 

463 

526 

468 

- 

363 

- 

- 

Vote 15 -[NAME OF VOTE 15] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Capital single -year expenditure sub-tolal 


23 680 

21 m 

12 300 

48100 

49 221 

42 043 

- 

29 B53 

27 528 

500 

Total Capital Expert dilure - Vote 


23080 

21 DOS 

12 309 

48100 

49 221 

42 043 

- 

20653 

27 528 

500 

Capital Expenditure - Standard 












Governance and adminisbadon 


- 

- 

- 

- 

- 

- 

- 

- 

- 


Executive and counci 

Budget and treasury office 

Corporate services 












Community and public safety 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

ComriHinity and social sennccs 

Sport and recreation 

Public safety 

Housing 

Health 












Economic and envinonmeotoi services 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Planning and development 

Road iransporl 

Enwironmental protection 












Trading sendees 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Electricity 

Water 

Waste water management 

Waste management 

Dtoer 












Total Capital Expenditure - Standard 

3 

- 

- 

- 


- 

- 

- 

- 

- 

- 

Funded bv: 

National Government 

Provincial Government 

District Mumcipalit/ 

Other transfers and grants 












Translers recognised - capital 

4 

- 

- 

- 

- 

- 

- 

- 

- 

- 


Public contributions & donations 

Borrowing 

5 

e 











Internally generated lunds 












Total Capital Funding 

7 

- 

- 

- 

- 


- 

- 

- 

- 

- 


1. Municip6iiti$$ may choose fo 6pp!t>pn9t^ for capita f expenditufB for ^flJW oue ytar (if one year appropriation profected expenditure required for yr2 and yrJ) 

2 Include capital component of PPP unitary payment. /Me that capital transfers are only appropriated to munhipaf^ies for the tAtdget year 

3 Capital expendrture ty standard classifKathn mwrf rwoncjte to toe appropriations by vote 

4. AA/rf recow/te to supporting table SA20 and to Budgeted rinanciat Performance (revenue and expenditure) 

5 Must reconcile to Budgeted Financial Performance (revenue and expend4ure) 

5 Include Finance leases and PPP capital funding component of unitary payment * firfe/ borrtmingfrepayments to ,'econc/fe to cfienges in Table SA17 
r. Tofaf Capitaf Funding murf ta fence v/'rtti Total Capitaf cjcpenditore 

6 Include any capitaUsed interest (MFMA section 4$) as part of relevant capital budget 










KZN24S Umvoti - Table A7 Budgeted Cash Flows 


Detciiplion 

Ref 

2009/10 

2910/11 

2911/12 


Current Year 2912/13 


2013/14 Medium Term Revenue & Expenditure 
Framework 

R thousand 


Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Pre-audit 

Budget Year 

Budget Year 

Budget Year 


Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

outcome 

2913/14 

+1 2014/15 

+2 2015/16 

CASH FLOW FROM OPERATING ACTIVITIES 
Racaipts 












Ralapayars and other 


50925 

63107 

60817 

78327 

82532 

82 532 


87100 

95 384 

104 596 

Govemmenl - operabr>g 

1 

29831 

34 399 

44951 

44966 

52 263 

52 263 


67 053 

81869 

106 100 

Government - capital 

1 

12915 

11 326 

8 604 

48079 

17 912 

17 912 


18 851 

20 359 

21988 

Interest 

Dividends 


3279 

2 939 

3 261 

2 700 

2 700 

2 700 


2 700 

2970 

3119 

Paymenia 












Suppliers and employees 


(85 088) 

(82 597) 

(109 405) 

(130327) 

(150 847) 

(150 847) 


(172 990) 

(191 564) 

(206 549) 

Finance charges 

Transters and Grants 

1 

(24) 

(41) 

(23) 








NET CASH FROMI(USED) OPERATING ACTIVITIES 

CASH FLOWS FROM INVESTING ACTIVITIES 
Receipts 


11838 

29133 

28 298 

43 745 

4560 

4569 


2 714 

9 918 

29 254 

Proceeds on disposal of PPE 


85 

91 









Decrease (Increase) in non-current debtors 

Decrease (increase) other non-cunent receivables 
Decrease (increase) in non-current investments 


19 

27 

34 








Payment 












Capital assets 


(24073) 

(21 096) 

(12299) 

(72 000) 

(40 193) 

(40 193) 


(24 851) 

(30 359) 

(36988) 

NET CASH FROMI(USED} INVESTING ACTIVITIES 

CASH FLOWS FROM FINANCING ACTIVITtES 
Receipt 


(23969) 

(20 978) 

(12 265) 

(72 999) 

(40 193) 

(40 1 93) 


(24851) 

(39 359) 

(36 988) 

Short term loans 

Borrowing long lernVreflnancing 


314 

(108)1 

(125) 








Increase (decrease) in consumer deposits 

Payment 


155 

60| 

139 


212 

212 





Repayment of bctrowing 












NET CASH FROMr(USED} RNANCING ACTIVITIES 


489 

(28) 

14 


212 

212 

- 

- 

- 

- 

NET INCREASE/ (DECREASE) IN CASH HELD 


(11 882) 

8127 

15 955 

(28 255) 

(35421) 

(35421) 

- 

(22 137) 

(21 341) 

(7 734) 

CastVcash equivalents at the year begin; 

2 

51 895 

40233 

48 360 

40818 

64315 

84315 

64315 

28 894 

6757 

(14584) 

CastVcash equivalents at the year end. 

2 

40233 

48 380 

84 315 

12 563 

28894 

28 894 1 

1 64315 

6 757 

(14584) 

(22 318) 


1 LocaK?istnct municipatties to mcbcto fransfers /STwiVto Oistict^ocat MunicipaSti&s 

2 Cash equ/valehts inck^ tovestoiente with maturities of 3 mw>ths or Hess 






jp^itnt HMinkipallly' 

' grwptd by Mufuc^fVott 




KZN24S Umvoti • Supporting Table SA35 Future financial implications of the capital budget 


Vote Description 

Ref 

2013/14 Medium Term Revenue & Expenditure 
Framework 

R thousand 


Budget Year 
2013/14 

Budget Year +1 
2014/15 

Budget Year *1 
2015/16 


Forecasts 


Capital expenditure 
Vote 1 - EXECUTIVE AND COUNCIL 
Vote 2 - BUDGET AND TREASURY OFFICE 
Vote 3 • PLANNING AND DEVELOPMENT 
Vote 4 - HEALTH 

Vote 5 - COMMUNITY AND SOCIAL 

Vote 6 -HOUSING 

Vote 7 -PUBLIC SAFETY 

Vote 8 - SPORT AND RECREATION 

Vote 9 - ENVIRONMENTAL PROTECTION 

Vote 10 - WASTE MANAGEMENT 

Vote 11 - ROAD TRANSPORT 

Vote 12 -ELECTRICITY 

Vote 13 -OTHER 

Vote 14 - CORPORATE SERVICES 
Vote 15 -(NAME OF VOTE 15] 

List entity summary if appkabie 

Total Capital Expenditure 


Vote 1 - EXECUTIVE AND COUNCIL 
Vote 2 - BUDGET AND TREASURY OFFICE 
Vote 3 • PLANNING AND DEVELOPMENT 
Vote 4 -HEALTH 

Vote 5 - COMMUNITY AND SOCIAL 

Vote 6 -HOUSING 

Vote 7 - PUBLIC SAFETY 

Vote 8 - SPORT AND RECREATION 

Vote 9 • ENVIRONMENTAL PROTECTION 

Vote 10 - WASTE MANAGEMENT 

Vote 11 - ROAD TRANSPORT 

Vote 12 -ELECTRICITY 

Vote 13 ■ OTHER 

Vote 14 - CORPORATE SERVICES 
Vote 15 - (NAME OF VOTE 15] 

List entity summary if appkabie 
Total future operational costs 


29 653 27 528 


Future revenue bv source 3 

Property rates 

Property rates • penalties & collection charges 
Service charges - electricity revenue 
Service charges - water revenue 
Service charges - sanitation revenue 
Service charges - refuse rever>ue 
Service charges - other 
Rental of facilities and equipment 
List other revenues sources if appkabie 

List entity summary if applicable 

Total future revenue - - 

Net Financial Implications 29 653 27 528 590^ 


References 

1. Summarise the totat capital cost untit cafxtal project is operational (MFMA s19(2)(a)) 

2. Summary of future operationai costs from when projects operational (present value until the end of each asset's useful Hfe) (MFMA s19(2)(b)) 

3. Summarise the future revenue from when projects are operationai, including municipal tax and tariff impkations, (present value until the end of asset's useful Hfe) 







KZN245 Umvoti - Supporting Table SA34d Depreciation by asset class 


Description 

Ref 

2009/10 

2010/11 

2011/12 

Current Year 2012/13 

R thousand 

1 

Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

Depreciation bv Asset Class/Sub-class 








Infrastructure 








Infrastructure - Road transport 


- 

- 

- 

- 

- 

-1 

Roads, Pavements & Bridges 

Storm water 








Infrastructure - Electricity 


- 

- 

- 

- 

- 

- 

Generation 

Transmission & Reticulation 

Street Lighting 








Infrastructure - Water 



- 

- 

- 

- 

- 

Dams & Reservoirs 

Water purification 

Reticutation 








Infrastructure - Sanitation 


- 

- 

- 

- 

- 

- 

Reticulation 

Sewerage puri^cation 

Infrastructure - Other 








Waste Management 

Transportation 

Gas 

2 







Other 

3 







Communitv 



_ 



_ 


Parks & gardens 

Sporisfields & stadia 

Swimming pools 

Community halls 

Libraries 

Recreational facilities 

Fire, safely & emergency 

Security and policing 

Buses 

Clinics 

Museums & Art Galleries 

Cemeteries 

7 







Social rental housing 

Other 

6 







Heritaae assets 








Buildings 

Other 

9 







Investment Dropetties 








Housing development 

Other 








Other assets 








General vehicles 

Specialised vehicles 

Plant & equipment 

Computers - hardware/equipment 

10 

- 

- 

- 

- 

- 

- 



Furntlure and olher offjce equipment 

Abattoirs 

Marlcels 

Civic Land and Buildings 
Other Buildings 
Other Land 

Surplus Assets - (Investment or Inventory) 
Other 

Agricultural assets 

List sub-ciass 


Biological assets 

List sub-class 


Intangibles 

Computers - software & programming 
Other flffs/ sub-ctass) 

Total Depreciation 










Soecialised vehicles 

Refuse 

Fire 

Consen/ancy 

Ambulances 









1 Depredation based on v/rite dov/n values. Not induding Depredation resulting from revaluation 

2 Airports. Carparks. Bus Terminals and Taxi Ranks 

3. For example - technology backbones (e g. fibre optic. WiFi infrastructure) for economic development purposes 

4. Work4n~progress/under construc^on fo be budgeted under the respective item 

5. Infrastructure includes land and buiidings required' by that infrastructure and vehicies/plant & equipment used by the service generated by that in&astructure 

6. Donated/contributed teased assets to be included v/ithin the respective sub-class 

7. Busses used to provide a service to the community 

8. Not munidpaf contributions to the top structure' being built using the housing subsidies 

9. Statues art collections, medals etc. 

10. Ambulances, ffre engines, refuse vehicles - but not vehicles that would nc?rfT?a//v be classified as 'Plant and equipment' 


I 


Check (14667) (16785) (16823) (21207) (21 218) (21218) 





2013/14 Medium Term Revenue & Expenditure 
Framework 


Budget Year Budget Year +1 Budget Year +2 
2013/14 2014/15 2015/16 




(21 


(25 362 ;^ 


( 23 ^ 45 } 



KZN245 Umvoti - Supporting Table SA34c Repairs and maintenance expenditure by asset class 


Description 

Ref 2009/10 

2010/11 

2011/12 

Current Year 2012/13 


R thousand 

^ Audited 

Outcome 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

1 Repairs and maintenance expenditure bv Asset Class/Sub-class 






Infrastructure 







Infrastructure • Road transport 

- 

- 

- 

- 

- 

- 1 

Roads. Pavefnents & Bridges 

Storm y/ater 







Infrastructure - Electricity 

- 

- 

- 

- 

- 

- 

Generation 

Transmission & Reb'culaOon 

Street Lighting 







Infrastructure - Water 

- 

- 

- 

- 

- 

- 

Dams & Reservoirs 

Water puri^cat/on 

Reticufation 







Infrastructure - Sanitation 

- 

- 

- 

- 

- 

- 

ReO'culation 

Sewerage pnn^cation 







Infrastructure - Other 

- 

- 

- 

- 

- 

- 

Waste Management 

Transportation 

Gas 

2 






Other 

3 






Community 







Paries S gardens 

Sporlsfields S stadia 

Swimming pools 

Community halts 

Libraries 

Recreational facilities 

Fire, safety & emergency 

Security and policing 

Buses 

7 






Clinics 

Museums $ Art Galleries 

Cemeteries 

Social rental housing 

Other 

6 






Herttaae assets 







Buildings 

Other 

9 






investment properties 

_ 

_ 

_ 

_ 

_ 

_ 

Housing development 

Other 







Other assets 







General vehicles 

Specialised vehicles 

Plant & equipment 

Computers - hardv/are/equipment 

10 

- 

- 

- 

- 

- 






Furniture and other office equipment 

Abattoirs 

Martlets 

Civic Land and Buildings 
Other Buildings 
Other Land 

Surplus Assets - (Investment or Inventory) 
Other 

Agricultural assets 

U$t sub-class 


Biological aaaets 

I List sub-ciass 


IntangiMea 

Computers - software & programming 
Other (iist sub-ctass) 

Total Repairs and Maintenance Expenditure 




Specialised vehicles 


Refuse 

Fire 

Conservancy 

Ambulances 


R&M9S9%ofPFt 00% 00% 0.0% 0.0% 0.0% O.O'^/ 

R&M as % Operating Experniiture OM OM 0.0% 0 0% OM m 

References 

1. Total Repairs and Maintenance Expenditure by Asset Category must reconcile to total repairs and maintenance expenditure on Table SA 1 

2. Airports. Car Parks. Bus Terminals and Taxi Ranks 

3 For example - technoiogy backbones (e g fibre optic, WIFI infrastructure) for economic development purposes 
4. Work-in-progress/under construction to be budgeted under the respective item 

5 Infrastructure includes land and buildings required* by that infrastructure and vehicles/plant & equipment used by the service generated by that infrastructure 
6. Donated/contributed & leased assets to be included yjithin the respective sub-class 
1 Busses used to provide a service to the community 

8 Not municipal contributions to the top structure* being built using the housing subsidies 

9. Statues art collections, medals etc. 

10. Ambulances, fire engines, refuse vehicles - but not vehicles that v/ould normally be clas&fied as Plant and equipment 


check balance (3 435) (4 549) (5 016) 


(6929) (6929) 








0 . 0 % 0 . 0 % 

00 % 0 . 0 % 

0 . 0 % 

0 . 0 % 


(3 8 ^ 8 ) 


(4 369 ! 


(4 626 } 



KZN245 Umvoti ■ Supporting Table SA34b Capital expenditure on the renewal of existing assets by asset class 


Description 

Ref 

2009/10 

2010/11 

2011/12 

R thousand 

1 

Audited 

Audited 

Audited 

Outcome 

Outcome 

Outcome 

ICaoital exDendlture on renewal of existing assets bv Asset Class/Sub-class 



Infrastructure 


- 

_ 

_ 


Original 




Current Year 2012/ 

Adjusted 

Budaet 


Infrastructure • Road transport 
Roads, Pavements & Bridges 
Storm water 

Infrastructure • Electricity 
Generation 

Transmission & Reticulation 
Street Lighting 
Infrastructure - Water 
Dams & Reservoirs 
Water purification 
Reticulation 

Infrastructure * Sanitation 
Reticuiation 
Sewerage purification 
Infrastructure - Other 
Waste Management 
Transportation 
Gas 
Other 


Parks & gardens 
Sportsfields & stadia 
Swimming pools 
Community halls 
Libraries 

Recreational facilities 
Fire, safety & emergency 
Security and policing 
Buses 
Clinics 

Museums & Art Galleries 

Cemeteries 

Social rental housing 

Other 

Heritage assets 
Buildings 
Other 

Investment properties 
Housing development 
Other 


General vehicles 

Specialised vehicles 

Plant & equipment 

Computers - hardware/equipment 

Furniture and other office equipment 

Abattoirs 

Markets 

Civic Land and Buildings 
Other Buildings 







Other Land 

Surplus Assets - (Investment or Inventory} 

Other 

Aqri^pltvr^l ?^sets 

1 






_ 





L/sf sub-class 

Bioloaical assets 








_ 

_ 

_ 

List sub-class 

Intanoibles 











Computers - software & programming 

Other (/fsf sub<lass) 







D 




- 

- 


Soecialised vehicles 

Refuse 

Fire 

Conservancy 

Ambulances 







Renewal of Existing Assets as % of total capex 


0,0% 

0.0% 

0.0% 

0.0% 

0.0% 

Renewal of Existing Assets as % ofdeprecn" 


0.0% 

0.0% 

0,0% 

0.0% 

0.0% 


References 

1. Total Capital Expenditure on renewal of existing assets ($A34b) plus Total Capital Expenditure on new assets (SA34d} must reconcile to total capital e 

2. Airports, Car Parks, Bus Terminals and Taxi Ranks 

3. For examp/e * technology backbones (e.g. fibre optic, WIFI infrastructure) for economic development purposes 

4. Work-in-progress/under construction to be budgeted under the respective item 

5. Infrastructure includes *land and buildings required' by that infrastructure and vebicfes/plant & equipment used by the service generated by that infrastru 

6. Donated/contnbuted & teased assets to be included within the respective sub<tass 

7. Busses used to provide a service to the community 

8. Not municipal contributions to the 'top structure' being built using the housing subsidies 
9- Sfa^d/e5, art collections, medals etc. 

10. Ambulances, fire engines, refuse vehicles - but not vehicles that would normally be classified as 'Plant and eqispmenf 


check balance 


•23 680 000 -21 095 963 -12 309 256 -48 109 000 -49 220 819 










0 . 0 % 0 . 0 % 0 . 0 % 0 . 0 % 

0.0% ao % 0.0% 0.0% 


xpenditure in Budgeted Capital ExpencSture 


dun 


42 042 592 -29 652 628 -27 527 824 -590 000 




KZN245 Umvoti > Supporting Table SA34a Capital expenditure on new assets by asset class 


Description 

Ret 

2O»»f10 

ZD1M11 

zonnz 

Current Year 2012/13 


2013/14 Medium Term Revenue £ Expenditure 
Framework 

R thousand 

1 

Audited 

Audited 

Audited 

Original 

Adjusted 


Full Year 

Budget Year 

Budget Year 

Budget Year 

Outcome 

Outcome 

Oulcome 

Budqel 

Budqet 


Forecasi 

2013/14 

el 2014n$ 

*Z 201S/1B 

jCapjtal expenditure on new assets by Asset Class/Sub-class 










Intrastruclure 












Inirastmclure - Road transport 


- 

- 


- 

- 


- 

_ 

_ 

_ 

Roads Pavements 1 Bridges 

Storm water 












Infrastructure - Electricity 


- 

- 

- 

- 

- 


- 

- 

- 

- 

Generation 

Transmission £ Reficutofiort 

Sfreef 












Intrastruclure -Water 


- 

- 

- 

- 

- 


- 

- 

- 

_ 

Dams £ Reservoirs 

Water purification 

Reticuiafion 












Infrastructure - Sanitation 


- 

- 

- 

- 

- 


_ 

- 

- 

_ 

RefitwJWwn 

Sewerape purifitafiofl 












Inffastruclure - Other 


- 

- 

- 

* 

- 


- 

- 

- 

_ 

Waste Managemenf 

Transportefrofl 

Gas 

2 











Otftef 

3 













_ 

_ 





_ 



. 

Parks & pardons 

Sportsliclds £ stadia 

Swimming poets 

Communily halls 

Ubrarics 

Recreational facilities 

Fire, safety & emergency 

Security and policing 

Buses 

Cktecs 

Museums £ Art Galciies 

Cemeteries 

7 











Social rental housing 

Other 

e 











Heritage assets 



. 

. 

. 







Buildings 

Other 

9 











Investment properties 


. 










Housing development 

Other 












Other assets 


. 










General vehicles 

Specialised vehicles 

Plant £ equipment 

Computers - hardware/cquipment 

Furniture and ether office equipment 

Abattoirs 

Markets 

CMc Land and Buildings 

Other BuWings 

Other Land 

Surplus Assets - (Ifweslment or Inventory) 

Other 

ID 










Aoricultural assets 


_ 

_ 

_ 


_ 

_ 

_ 

_ 


List subclass 











Bieloqical assets 


_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

, 

Us^ sub-class 












Inlanqibles 












Computers - softwafo £ programming 

Other (Bst sub-cj^ss^ 












Total Capital Expondtiure on new assets 

1 

- 

- 

- 

- 

- 


- 

- 

- 

- 













Specialised vehicles 

Reluse 

Fve 

Conservancy 

Ambulances 

1 











T. ro/Bf CBprfBJ c jpendffu!^ on neiir astets lSAj4a) pit$ lotal Capttai txpenilitu^ on reflewa. oi axt^iing assefs {SAi4b; aujf ^woncfte- \o totai eapaai ^xpenonu^ jn Capital -xpeixiaurB 

2 AhpOits Car Parks Bus Tefmwja/s and TaxiRankt 

3 Foraxampip * fecftnotopK twcWbofle^ (e g fibre opfK, WtFtmfrastnKture) for economic devetopmept purposes 

4 WorkAn^progress/under consf?udkjft to i» budgeted under ttie respecti^ item 

5 bifrastPKture inc fades 'tand and buddings required' by that infrastructure and vehicfes/pfant S. equipment used by the seyice generated by that infrastructure 
t) jonateofcondfoutea « leasea assets to be incuaea witmn frje . espwfivt sutxiass 









KZN245 Umvoti - Supporting Table $A32 List of external mechartisms 


External machaniam 
Nama of organ iialipn 


Period of 

Yr*f agreemerTt 1 
Mttif 

Number 


Service provided 


Expiry date of 
service daiivery 
agreement or 
contract 


Monetary value 
of agreement 
2. 


R thoueand 


References 

1. Tctai agreement period from oommencement unti/ end 
2 AnnuafvaJue 





KZN245 Umvoti > NOT REQUIRED - municipality does not have entities 


Description 

R milfion 

Ref 

2009110 2010f11 

Audited Audited 

Outcome Outcome 

2011112 

Audited 

Outcome 

Current Year 2012/13 

Original Adjusted Full Year 

Budget Budget Forecast 

2013/14 Medium Term Revenue & Bcpenditure 
Framework 

Budget Year Budget Year Budget Year 
2013/14 i>1 2014/15 +2 2015/16 

Financial Performance 







Property rales 

Service charges 
investment revenue 

Transfers recognised - operational 

Other OT/n revenue 

Contribubons recognised - capital & contributed assets 

Total Revenue (excluding capita) transfers and contr 
Employee costs 

Remunerabon of Board Members 

Depreciation asset impairment 

Finance charges 

Materiafs and bulk purchases 

Transfers and grants 

Other expenditure 

ibution* 







Total Expenditure 

Surplusf(Deticit} 


- 

- 

- 

- 

- 


Capital expenditure & funds sources 











KZN245 Umvoti - Supporting Table SA20 Reconciliation of transfers, grant receipts and unspent funds 


Description 


Ref 2009110 


2010/11 


2011112 


Current Year 2012/13 


2013M4 Medium Term Revenue & Expenditure 
Framework 


R thousand 

Operating transfers and grants: 

National Government; 

Balance unspent at beginning of the year 
Current year receipts 

Conditions met - transferred to revenue 
Conditions stii to be met - transterred to tiablities 
Provinciat Government: 

Balance unspent al beginning of the year 
Current year recepts 

Conditions met • transferred to revenue 
Condibons sM to be met * transferred toliabiibes 
District Municipality: 

Balance unspent at beginning of the year 
Current year receipts 

Conditions met • transferred to revenue 
Conditions sM to be met - Iransferred to iiablibes 
Other grant providers: 

Balance unspent at beginning of the year 
Current year recepts 

Conditions met • transferred to revenue 
Conations stil to be met - transferred lo llabltties 
Total operating transfers and grants revenue 
Total operating transfers and grants - CTBM 


T3 


2 


Audited Audited Audited Original Adjusted 

Outcome Outcome Outcome Budget Budget 


Full Year Budget Year Budget Year Budget Year 
Forecast 2013/14 ■►I 2014/15 ^2 2015f16 


Capital transfers and grants: 1 3 

National Government; 

Bdance unspent at beginning of the year 
Current year receipls 

Conditions met - transferred to revenue 
Conditions sM to be met • transterred to liablities 
Provincial Government: 

Bdance unspent at beginning of the year 
Current year receipts 

Conditions met • transferred to revenue 
Concttions stil to be met - transferred toliab/ibes 
District Municipality: 

Balance unspent al beginning of the year 
Current year receipts 

Conditions met - transferred to revenue 
Conditions $11 lo be met - iransferred to liabljties 
Other grant providers: 

Balance unspent at beginning of the year 
Current year recepis 

Conditions met - transferred to revenue 
Conditions sli to be met - transferred to Iiablibes 
Total capital transfers and grants revenue 
Total capital transfers and grants > CTBM 2 


TOTAL TRANSFERS AND GRANTS REVENUE 

TOTAL TRANSFERS AND GRANTS - CTBM - - - - - 

References 

1 Total capital transfers and grants revenue must tecondfe to Sudgefed Ftnendel Petfomiance and Rnandal Position, (ota/ recurienf grants revenue must recondle to Budgeted Rnandai Performance 

2 CTBM = condfdons to be met 

3 National Treasury database Mil wquite this racondfaifon /breach transfer/^fant 



KZN245 Umvoti - Supporting Table SA1& Expenditure on transfers and grant programme 


Description Ref 

2009/10 

2010/11 

2011/12 

Current Year 2012/13 


2013/14 Medium Term Revenue & Expenditure 
Framework 

R thousand 

Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Budget Year 

Budget Year 

Budget Year 

Outcome 

Outcome 

Outcome 


Budget 

Forecast 

2013/14 

+1 2014/15 

+2 2015/16 

EXPENDfTURE: 1 










OoeratinQ expenditure of Transfers and Grants 










National Government: 

_ 




_ 

. 

. 



Local Govern me nl Equitable Share 










Other transfers/grants (insert descripbon] 










Provincial Government: 





_ 

_ 

_ 



Other transfers/grants (insert description] 









District Municipality: 

_ 


_ 



_ 



. 

/insert rfescTrpiJon/ 









Other grant providers: 

- 

_ 



_ 



_ 


pnseftdescfption/ 








Total operating expenditure of Transfers and Grants: 

- 

- 

- 

- 

- 


- 

- 


Caoital exoenditure of Transfers and Grants 










National Government; 

_ 

_ 

_ 


_ 

_ 

. 

. 


Other c^ilel transfers/grants (insert desc] 







Provincial Government: 

- 


_ 



_ 


_ 


Other capital transfers/grants (insert descrptjonj 










District Municipality: 

- 

_ 


_ 





_ 

/insert descnptionj 










Other grant providers: 


_ 




_ 

_ 

. 


/irjserf descript/onl 








Total capital expenditure of T ransfers and Grants 

- 


- 

- 

- 

- 

- 

- 

- 

TOTAL EXPENDfTURE OF TRANSFERS AND GRANTS 

- 

- 

- 

- 

- 

- 

- 

- 

- 


References 


1. Expendnur^ must be sepamte/y Ssted fbf eacft transfer or grant received or lecognised 






K2N245 Umvoti - Supporting Table SA1 8 Transfers and grant receipts 


Description 

Ref 

2009/ID 

2010/11 

2011/12 

Current Year 2012/13 


2013/14 Medium Term Revenue & Expenditure 
Framework 

R thousand 


Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Budget Year 

Budget Year 

Budget Year 


Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

2013/14 

+1 2014115 

+2 2015/16 

RECEIPTS: 

1,2 










Qperatinq T ransfers and Grants 











National Government: 


_ 


_ 


_ 


_ 


_ 

Local Government Equitable Share 











Other Iransfersfgrants [insert descnption) 











Provincial Government: 



_ 

_ 

_ 

_ 




_ 

Other Iransfers/grants [insert description) 









District Municipality: 


_ 



_ 


_ 



_ 

[tnseddescfiptioni 











Other grant providers: 



- 

_ 

_ 

_ 

_ 

_ 

_ 


[insert descriipti'on/ 











Total Operating Transfers and Grants 

5 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Capital Transfers and Grants 











National Government: 


_ 



_ 

_ 


_ 

_ 

. 

Other capital transfers/grants [msetl desc] 











Provincial Government: 


_ 

_ 

_ 

_ 

_ 


_ 



Other capita transfers/grants pnsert description) 








District Municipality: 


_ 

_ 

_ 

_ 


_ 

_ 

_ 

_ 

[insert descwptfonj 











Other grant providers: 



_ 


_ 






[insert description; 











Total Capital Transfers and Grants 

5 


_ 

. 

. 

. 

. 

. 

. 


TOTAL RECEIPTS OF TRANSFERS & GRANTS 


- 

- 

- 

- 

- 

- 

- 

- 

- 


References 

1 Eacf} transfer/grani is Isf^rf by name as gazaftetf logefAer v/ith t/ie na/ne of the iransferfing depaiVnent or munidpaity tfonor or oi/>er Ofpanisatlon 

2 Anot/nfs actuatty RECEIVED not revenue recognised (objective is to confirm grants transferred) 

3 Replacement of RSC levies 

4 Housing subsidies forhoudng v/bere oy/nars/jijp transferred to organisations or persons outside t/ie centroiofthe munidpatty 

5. Total transfers and grants must tecondle to Budgeted Cash Flov/s 

6. Motor ve/t/cte ftieasi/jg reftiods to be included under 'agency’ serwces (Wot Grant Recei|pf$) 




KZN245 Umvoti - Supporting Table SA17 Borrowing 


Borrowing • Cate^oiisod by typo 


R thousand 


Rof 


2009/10 


Audited 

Outcome 


2010111 

Audited 

Outcome 


2011112 

Audited 

Outcome 


Original 

Budget 


Current Year 2012/13 

Adjusted 
Budget 


Full Year 
Forecast 


2013/14 medium Term Revenue & Expenditure 
Framework 

Budget Year Budget Year Budget Year 
2013/14 ■^1 2014/15 +2 2015/16 


Parent municioalitv 

Long-Term Loans (annuity/reducing bdance) 
Long-Term Loans (non-annuity) 

Local registered stock 
Instalment Credit 
Financial Leases 
PPPliabiibes 

Finance Granted By Ceip Equpment Supplier 
Marketable Bonds 
Non-Marketable Bonds 
Bankers Acceptances 
Financial derivalwes 
Other Secunbes 
municipality sub-total 

Entities 


Long-Term Loans (annuity/reducing balance) 
Long-Term Loans (non-annuity) 

Local registered slock 
Instalment Credit 
Financial Leases 
PPPIIabiilies 

Finance Granted By Cap Equipment Supplier 
Marketable Bonds 
Non -Marketable Bonds 
Banters Acceptances 
Financiar derivatives 
Other Sec unties 
Entities sub-total 

Total Borrowing 


Unspent Borrowing • Categorised by type 
Parent municipality 

Long-Term Loans (annuity/reducing balance) 

Long-Term Loans (non-annuity) 

Local registered stock 
Instalment Credit 
Financial Leases 
PPPliabiibes 

Finance Granted By Cap Equipment Supplier 

Marketable Bonds 

Non-MarketeWe Bonds 

Bankers Acceptances 

Financial derr/alives 

Other Secunbes 

Municipality sub-total 1 

Entities 

Long-Term Loans (annuity/reducing balance) 

Long-Term Loans (non-annuity) 

Local registered slock 
Instalment Credit 
Financial Leases 
PPPItabiibes 

Finance Granted By Cap Equipment Supplier 

Marketable Bonds 

Non-Marketable Bonds 

Bankers Acceptances 

Financial derwabves 

Other Secunlies 

Entities sub -total 1 

Total Unspent Borrowing 1_ 


References 


1 Totaf bf?fw',mg must recondfe to Budgeted rinandaf Position (3ottO'/^ng - non-cunFfit) 


KaiZ4S UmvDti ■ Supporting Tibt* SA16 lnv*»t(n»nt particMlnr* by maturity 


InvHtinwits by Maturltv 

Nuntof Institution t invostmonl 0 

Ty p* of IrwHiiiuni |YMf No) 

t YrifMonths 

VviibloorFUMf InttffftRitf 

imtfHt rit* 3. 

Commission Pild _ , ^ a . 

iRsndt) Commission Rocfplnw 

Expiry dtt* of 
inwostmom 

Monotvy valu* to bo r*«ks*d 

Rind thoiisiAd 

Piront munidHHlv 




Munidpillty sub-tolil | 












EntldM sub-totil 

1 





TOTAL INVEST UEMTS ANO INTEREST 

j 

. 






KZN245 Umvoti - Supporting Table SA15 Investment particulars by type 


2009110 2010111 2011/12 

(nvastment type 

Audited Audited Audited 

Outcome Outcome Outcoine 

R thousand 

Current Year 2012/13 

Original Adjusted Full Year 

Budget Budget Forecast 

2013/14 Medium Term Revenue & Expenditure 
Framework 

Budget Year Budget Year Budget Year 
2013/14 +1 2014/15 +2 2015/16 

Parent municioafitv 

Securities - National Government 

Listed Corporate Bonds 

Deposits - Bank 

Deposits - Public Investment Commissioners 

Deposits - Corporation for Public Deposits 

Bankers Acceptance Certilicates 

Negotiable Certiflcates of Deposit - Banks 

Guaranteed Endo^/vment Policies (sinking) 

Repurchase Agreements - Banks 

Municipsf Bonds 

Municipality sub-total 1 . _ _ 

Entities 

Securities - Nabonaf Government 

Listed Corporate Bonds 

Deposits • Bank 

Deposits - Public Investment Commissioners 

Deposits - Corporation for Public Deposits 

Bankers Acceptance Cerbficates 

Negotiable Cerbficates of Deposit - Banks 

Guaranteed Endov/ment Policies (sinking) 

Repurchase Agreements • Banks 

Entities sub-total _ _ _ 

Consolidated total: _ _ . 


- 


1 Totaf investments must t^condfe to Sudgeteti Rnandal Position Cwnent' calf invesUnent deposits phis ‘non -currenV investments) 




KZN245 Umvoti • Supporting Table SA14 Household bills 




2009110 

20l0f11 

2011/12 

Current Year 2012/13 

2013/14 Medium Term Revenue A Expenditure Framework 

Dsfcriplion 

Ref 












Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Budget Year 

Budget Year 

Budget Year 

Budget Year 



Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

2013/14 

2013/14 

41 2014/15 

+2 2015/16 

Randfcont 








% incr. 




Monthlv Account for Houfehold • 'Middle Income 

1 











Range’ 

Ralee and servjcee charget; 












Property rates 


373.33 

403,20 

419,53 

677 33 

677 33 


5.5% 

71456 

766,04 

66464 

Elecliicity: Basic levy 


129 00 

117.90 

169 00 

225,00 

225,00 


6.0% 

243.00 

267.30 

294.03 

Bectricity: Consimpbon 

Water; Basic ievy 

Water' Constinplion 


554,50 

676.40 

61430 

96V00 

961 00 


6.0% 

1 037.68 

1 141.67 

1 255 63 

Sanitation 

Reliise removal 

Other 


69,40 

96 34 

10620 

108 20 

106 20 


5.5% 

11415 

125.57 

138,12 

fub^iotal 


1 146.23 

1 295.64 

1531.03 

1 971.53 

1 9T153 

- 

7.0% 

2 109.61 

2 320.57 

2 552.63 

VAT on Services 


10621 

12497 

155.61 

161 19 

161 19 


14.0% 

295.35 

324.66 

357.37 

Total large houeehold bill: 


1 254.44 

1 420.61 

1 686.64 

2 152.72 

2 152.72 

_ 

11.7% 

2 404.96 

2 645.45 

2 910.00 

% increaeef-decreaae 



13.3% 

18.7% 

27.6% 

- 

000.0%) 


- 

10.0% 

10,0% 

Monthly Account for Houeehold > 'Affordable 

Z 











Range' 

Ratef and servicee charge*: 












Property rates 


266,33 

269.60 

297.73 

485.33 

465.33 


5,5% 

512,02 

563 22 

619.54 

Electricity. Basic levy 


12900 

117 90 

169.00 

225.00 

225,00 


80% 

243 00 

267 30 

29403 

Eiecincity. Consumpbon 

Water; Basic levy 

Water; Constinplion 

Sanitation 


277.25 

336 20 

407 15 

460,50 

460,50 


60% 

518,94 

570,63 

627.92 

Refuse removal 

Other 


69,40 

96.34 

108,20 

106 20 

106 20 


5.5% 

11415 

125.57 

136.12 

fub-total 


763.98 

644.24 

1 002.06 

1 299.03 

1 299.03 

- 

6.9% 

1 386.11 

1 526.92 

1 6T9.61 

VAT on Services 


69.39 

77,62 

96,61 

113.92 

113.92 


140% 

19434 

213.77 

235.15 

Total smalt household bill: 


833.37 

921.6$ 

1 100.69 

1 412.95 

1412.95 

- 

12.0% 

1 562.45 

1 740.69 

1 914.76 

% increasel'decreaie 



10.6% 

19.4% 

28.4% 

- 

(100.0%) 


- 

10.0% 

10.0% 

Monthly Account for Household - 'Indiaant' 

3 











Household recerylno free basic services 












Rate* and services charges: 












Properly rales 

Bectricity; Basic levy 

Electricity; Consumpbon 

Water; Basic levy 

Water; Consumpbon 


190.09 

200.73 

241,61 

265 25 

265 25 


6,0% 

306,07 

336 66 

372.76 

Sanitation 

Refuse removal 

Olher 


49,40 

56,34 

66 20 

66.20 

66,20 


55% 

71.95 

79.15 

67.06 

sub-total 


239.49 

259.07 

309.61 

353.45 

353.45 

_ 

7.5% 

360.02 

416.02 

459.62 

VAT on Services 


33.53 

36.27 

43.37 

49.48 

49.46 


140% 

53.20 

56.52 

64 36 

Total small household bill: 


273.02 

295.34 

353.18 

402.93 

402.93 

- 

7.5% 

433.22 

476.55 

524.20 

% increasef-decrease 



6.2% 

19.6% 

14.1% 

0.0% 

(100.0%) 


- 

10.0% 

10.0% 


1. £ww property vafue of R700 000, 1 OOO kWh ^Isclricity and 30kt water 

2. Use as basis property value ofRSOO 000 and R700 000. 500 kWh eiecSricity and 25kt water 

3 Use as basis property value of R 300 000. 350kWh eiecincity and 20kl water (50 kWh electriotty and 6 kl water free) 










Voli nwlnc charge - Block 3 (c/KI) (fill >n slruclure) 








4 InckKh’ afTsars cofi&ctions 

5 In favotir of tha rate-payer 

6 Proviti'^ relevant jnforjnafjon for historicaf comparisons 



KZW24J Umvoti - Supporting T<bt» S A2 Fininciil Pffarmanc* gMdg«* (f#w«oiut >curct>wptndifajf* typ* <r>d d*pt) 


Vq1»1- 

DMOlpWM Rtf 

ANDCOUNCH 

Rthoujtnd 1 > 

V«*?- VflttJ- 

BUOGETAM) PLANN«G 

TREASURr AM) 

OFFICE OEVELOPMEM 

I 

Vtiti- 

health 

ValtS> 
COMMUNITY 
AND SOCIAL 

Vot*6- 

HOUSMG 

VcltT- 

PUEUC 

SAFETY 

VKtS- SPORT 
AM) 

RECREATION 

VoltY* 

ENVFONUENT 

AL 

PROTECTION 

Vat* 10 > V»l*11>ROAD Vol*l£> 
WASTE TRANSPORT ELECTRIOTY 

MANAGEMENT 

VaitTJ- 

OTHER 

Vot*14> 

CORPORATE 

SERVICES 

VottlS- 
(NAMEOF 
VOTE 151 

Tctil 

efiaCHtlySoufc* 






Fr9(s*rl^fBl« 





_ 






_ 

S*r,r*'‘haf9?; ^»rr;f*.nfij? 





_ 






_ 

S*T;rA^hafp?T 5dr4>y)r,f?.?ou» 






_ 







_ 

$«'.f*Chor7*^ 5*>ff 






_ 

Rfrtaf of ar/j 






_ 

eftrrpa’ri^lTwfi 






_ 

our^^n'j?bm 














Ff^OO 













_ 

f'Tjwc/iff.r?? 








_ 








_ 

Tpor,iJ?r;fr,yjr'rt?rJ op^rotorjl 







_ 

GaUhO on ’tSTJ'tif of FFE 







_ 

Totil Rwtfwt Itxcfudmf upftil trtnarm and wfithbuth 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Equnddurtpy Twt 







Employ FftaJodtot*', 









_ 

RwWiraiorH of'oirrior. 











DfNrrcwiwJ 











_ 

Dfpf 0^ oWp 4 ftoofi (npsrfiiwi 










_ 

Franco cho.-7« 










_ 

FiA rtt^havr. 
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KZN245 Umvoli • Table A10 Basic service delivery measurement 




2O0»f1D 

20 ioni 

2011112 

Current Year 2012113 


2013114 Medium Term Revenue A Expenditure 

Description 

Ref 








Framework 




Outcome 

Outcome 

Outcome 

Original 

Adjusted 

Full Year 

Budget Year 

Budget Year 

Budget Year 



Buduet 

Budqel 

Forecast 

2013114 

+1 2014115 

+2 2015116 

Household service tarqels 

1 










Water: 











Piped water inside dwcCing 


6 934 

6 934 

6 934 

9 619 

9 619 





Piped water inside yard (but not in dweing) 


6 431 

6 431 

6 431 







Using public tap (at least min seivice level) 

2 

4207 

4 207 

4 207 







Other water suppV (at least min ser^e level) 


1776 

1778 

1778 

377 

377 





Minimum Service Level and Above sub-totaJ 


19 350 

19350 

19 350 

9996 

9996 

- 

- 

- 

- 

Using public tap (< mirt. service level) 

3 

226 

226 

226 







Other water supply (< min seivice level) 

4 

1667 

1667 

1667 

1738 

1736 





No water supply 


4 778 

4 778 

4 778 

11243 

11243 





Below Minimum Service Level sub-Mai 


6671 

6671 

6671 

12981 

12 981 

- 

- 

- 

_ 

Total number of households 

3 

26021 

26 021 

26021 

22 977 

22 977 

- 

- 

- 

- 

Sanitetfon/sewerage; 











Flush toilet (connected to sewerage) 


B036 

8 036 

6 036 

2 495 

2 495 





Flush toilet (with septic tanK) 


2 440 

2440 

2440 

6 371 

6 371 





Chemical toilet 


195 

195 

195 

1242 

1242 





Pit toilet (ventilatod} 


3 582 

3 582 

3 582 

3 344 

3 344 





Other toilet provisions (> mfe. service level) 


3 355 

3 355 

3 355 

5 839 

5839 





Minimum Serwee Level and Above sub-total 


17 608 

17 608 

17 608 

19 291 

19291 

- 

- 

- 

- 

Bucket toilet 


98 

98 

98 

969 

969 





Other lolet provisions (< min service levet) 


2 772 

2 772 

2 772 

261 

261 





No toilet provisions 


5540 

5540 

5 540 







Below Minimum Seyke Level subtotal 


8 410 

8410 

8 410 

1230 

1230 

- 

- 

- 

- 

Total number of households 

5 

26016 

26018 

26 D16 

20 521 

20521 

- 

- 

- 

- 

Eitoniv; 











Elcctricrty (at least min service level) 


11 882 11 882 

11882 

15907 

12 069 





Eloctricily - prepaid (min service level) 


657 

766 








MinMTwm Service Level aotf Above sub-tolal 


12 539 

12 648 

11882 

15907 

12 069 

- 

- 

- 

- 

Eleclricly (< min service level) 

Electricity - prepaid (< min sen/ice level) 

Other energy sources 











Sefew Minimum Service Level sub-MaJ 


- 

- 

- 

- 

- 

- 

- 

- 


Total number of households 

5 

12 539 

12 646 

11 862 

15 907 

12 069 

- 

- 

- 

- 

Refuse: 











Removed at least once a week 


3500 

3 500 1 3 500 

6 794 

6 794 





Minimum Sorvfee Level and Above sub-total 


3500 

3 500 

3500 

6 794 

6 794 

- 

- 

- 

- 

Removed less frequently than once a week 





718 

718 





Using comrmnal rehise dump 





369 

369 





Using own reliise dianp 





14372 

14372 





Other rubbish disposal 





444 

444 





No rubbish disposal 





4585 

4565 





3etow Alimmum Service Level wb-tofal 


- 

- 

- 

20 488 

20 466 

- 

- 

- 

- 

Total number of households 

5 

3 500 

3 500 

3 500 

27 282 

27 282 

- 

- 

- 

• 

Households recervinq Free Basic Service 

7 










Water (6 kilolitres per household per month) 

Sandation (free minimum level service) 











Eleclricly/othcr energy (5Dkwh per household per month) 

461 

571 








Refuse (removed at loast once a week) 


283 

229 








Cosi of Free Basic Services orovided (R'ODD) 

8 










Water (6 kilolitres per household per month) 

Sanitation (free sarvtation service) 











Electricity/other energy (SOkwh per household per month) 










Refuse (removed once a week) 





! 






Total cost of FBS provided |minimum social package) 

- 

• 

- 

- 

- 

- 

- 

- 

- 

Hiahest level of tree service provided 











Property rates (R value threshold) 

Water (kdottres per household per month) 


369 

1222 








Saniation (kilolitres per household per rnonth) 
Santation (Rand per household per month) 

Electricity (kwh per household per month) 


461 

571 








Refuse (average litres per week) 


283 

229 








Revenue cost of free services provided (R'ODD) 

9 










Property rates (R15 000 threshold rebate) 

Property rates (other oxemplions, reductions and 


369 

1222 








rebates) 

Water 

Sanitation 


8 859 

7 175 








Electricitytother energy 


461 

571 








Refuse 

Municipal Housing - rental rebates 

Housing - top structure subsidies 

Other 

6 

283 

229 








Total revenue cost of free services provided (total 
social package) 


9 972 

9196 

_ 

_ 

_ 

_ 



_ 


1 tiKkid& seyk^s by another entity, e g Eskom 

2 S/anrf df#fflrtce <= 200m f,vm dwelSng 

3 StMd disfanee > 200m fmm dwelSng 

4 Bo.'ehoie spring rain-water tank etc 

5 Afui/ fo fofaJ number of tiwsetiokts in municipai aya 

6 include value of subsidy provided by munkipakty above provincial level 

7 Sftow number of wse/roWj .Tcwing af feast these fev?ts of seykes compfete V 
S W/st .-eflect the pos^ to the munick>a{ity of providing the Free Bask Seyke 





NET INCREASEr(DECREASE)IN CASH HELD 
CasIVcash equivalents at the monttVyear begin; 
Casli/cash equivalents at the monttVyear end: 






1 J. i/f 'id be completed as either MutthYear expenditure appropriation or Budget Year and Forv/ard Year estimates 

2 h '^apt d Expenditure must reconcile to Budgeted Capital Expenditure 









KZN245 Umvoti - Supporting Table SA24 Summary of personnel numbers 


Summary of Personnel Numbers 

Ref 

2011112 


Currer^l Year 2012113 

Budget Year 2013114 

Number 

1,2 Positions 

Permanent 

employees 

Contract 

employees 

Positrons 

Permanent 

employees 

Contract 

empfovees 

Positions 

Permanerit 

employeos 

Contract 

employees 

Municipal Council and Boards of Municipal Entities 










Councilors (Pdibcal Office Bearers plus Other Councilors) 
Board Members of municipei enlffies 

4 









Municipal employees 

5 









Municipal Manager and Senior Managers 










Other Managers 

7 









Protessionels 

- 

* 

- 

- 

- 

_ 

_ 

_ 

_ 

Finance 

SpatiaVtovm planning 

Information Technology 

Roads 

Electriaty 

Water 

Sanitation 

Re/lfse 

Ot/ier 










Technicians 

- 

_ 


_ 

_ 

_ 


_ 


Rnance 

SpatidHtOY/n planning 

Intormation Technology 

Roads 

Electricity 

Water 

Sanitation 

Refuse 

Other 










Clerics {Clerical and adminislrative) 

Service and sales v/orkers 

Skied agriculturBi end fishery ir/orkers 

Craft and related trades 

Plant and Machine Operators 

Bementary Occupations 










TOTAL PERSONNEL NUMBERS 

9 

- 

- 

- 

- 

- 

- 

_ 

_ 

V» increase 




- 

- 

- 

- 

- 

_ 

Total municipal employees headcount 

6,10 









Finance personnel headcount 

6,10 









Human Resources personnel headcount 

8, 10 










Refemces 

t Positions must ft/ncfect ancf dSgnBd to the muniapaity’s cunent otganisationaf sirudure 

2 fu9 Time Equivaient (FTE). Eg One lull time person = 1FTE A person Y/ohdng halftime (say 4 hours outofd} = 0.5FTE 

3 $57 of the Systems Act 

4 inckrde only in ConsoSdated Statements 

5 include munidpat entity employees in ConsoSdated Statements 

6 Include headcount (number fo persons. Not FTE) of managers and staff only (exclude ooundlfors} 

7. Managers v/ho provide the direction of a criticai technicallunction 

B Total number of employees v/oildng on ttioso fi>/ict/ons 




KZN245 Umvoti - Supporting Table SA23 Salaries, allowances & benefits (political office bearers/councillors/senior managers) 



Performance 

Bonuses 

In-kind benefits 

Total Package 



2. 


Councillors 


Chief Whip 
Executive Mayor 
Deputy Executive Mayor 
Executive Committee 
Total for all other counciftors 
Total Councillors 

Senior Managers of the Munlcipali 


Municipal Manager (MM) 
Chief Finance Officer 


List of each officat vM packages >= senior manager 


Total Senior Managers of the Municipality 


A Heading for Each En 


List each member of board by designation 



Total for municipal entities ^8.10 - - - 

TOTAL COST OF COUNCILLOR, DIRECTOR and EXECUTIVE ~ 

REMUNERATION 10 - 


References 

1. Penwn and medical aid 

2. Total package must equal the total cost to the municipality 

3 List each politicai office bearer by designation Provide a total for alt other counciHors 

4 Political office bearer is defined ir) MfMA s 1 speaker, executive mayor deputy executive mayor member of executive comnwUee, 
mayor deputy mayor, member of mayoral committee, the coundtlor designated to exercise powers and duties of mayor (MSA s 57} 

5. Aiso list each senior manager reporting to MM by designation and each official with package >= senior manager by designation 

6. List each entity v^here municipality has an interest and state percentage ovmership and control 

7. List each senior manager reporting to the CEO of an Entity by designation 
6 Musi ici^onuie ioteievani section of Table SA24 

9 Must reconcile to totals shown for the budget year of Table SA22 

10 Correct as at 30 June 









KZWZ4S Umvoti - SuppcrtingTaM* $A2i Sumiwftfy feouncaior Md rtaff ttnafit* 


Siiimn*ry pf Empby** ind Councflof r«nun*fition R«f 


2013^14 Mtdium T«fm Rwtfiu»& Exp«fiiM)ur» 
Frvnwprk 

BudgttYMr BudgitYttr ~ Budgt<Y««r 


C tjMndlw ^Polt^fell OfBc pBM fpo p lui 0th w] 

Pffiwr. af,rfUf CxW\j*<)n: 

Ll?4^eiVJC')ra*i*T,: 

Ll:*wV-*hicJ*i*>*ef<-* 

C-»%^.***5iianro 

rtxw'oAl^iiarK-K 

OtWf 

Sub Tpnl'CiHincllors 


pfl-a: Salaft« einfl Waj?^ 

D.fflm? 

^ Pxtr, 

Vafptb 4h*3*y;-? 
Cf^^w.**Jkrnafrj 
Hjuwi5 

0t>*r ar/i an *af< ?■: 

Pa/TTWK r ^ ba. ^ 

F(Ki-f-*r-<T>?n v^janr.z 
sub Tptih Santor Mant^tn cf Munniptlity 


Pe^f Saiaft*^ y/i Wa?^ 
r-Y.inr, BTid Lf CwijtMjnr,', 

O.^dfw 

F^fbUrarrfe™'. 

C^^toTrfl A>^^anc* 

Cv>?i i^/1 an » 

fi bfu ^ a* ■* 

Fr*r f-»»f h>r-*4i 9t4gonr,s 

Sub Talil - Othtr Mmlcb^l SUfT 
%(ncrHit 


Total Piront MunlcVaUty 


Boar d Wamban of EnMti— 

0«r SBiv>A^ af/iWa^t 
Fjf.: W af^l Lff i (jrjibijay.^ 
KV^af'ViT'jrW^ATftt 

FJrtxrriaf<-» B™-, 

Offw arrf a*) » HV; »; 

&wJ 

Fa/<iWttyib?u'3T>fa.o 

lw,55^,^*aii8r* 

piTJ t«r^ll oN9^.^ 

Sub Total ‘ Board Mtniba» of CndUts 
Mncfoaa* 

Santof Mtruoor a of EnWw 
Pa'jT SoSaf« ord Way*-, 

Fif.wx'. er/j If C xrtrj^x,; 
i.t?dta(AriCor*<sjWf.^ 

‘nut’'#:* 

Otw arid an* av 
PoynwK n nu 5l ^a** 
lorot^.r^amt-ti 
Fay-f^^owfJ t^friliot'tjaw.* 

Sub Total > Sordor Mantgon of EnWao 
% irrctataa 


Bar.r yfJ Waj?7 

P^.^KVi ar/i UF 

i.trnai MCvabuiord | 

O.^rtfW t' I 

P'tFjfTTwr *px<u; I 

Ltjtjr V'*tiC k? *n* wr ? i 

<n»afr-* ': 

ttxTj-ig **)*'onf ? 

Ctr^ ord on * onr ^ 

Fa,nwi;r,b*uoft*a,? i 

L'T<5',r.r*aiiafrt: I 

F«tr-?»f'ffTWJ b?r»?fc aWgavy,^ t f 

Sub Total 'Oth«r Stair of Enwito , _ _ 

** Incrotto i 

Total Munic ipal Eotma* - . _ 

TOTAl SAUWY. ALLOW AWCES t BENEFITS - ■ 


Mttcfoa a* i - - 

TOT^ iiwjtAGEftS ANO'sTAf F 1: - - 

f r.itfy^ loii: arroriijuib/rar^^Jctfrrliicjf /ft of*’-- 

r ri/OfJipfyriemji- 

< 5* iC iC -'X; GO ‘iO to 

i *'usf j j-pe Jit oi TiO^t J ; (iT^do) tt cojUi; 

’ J.1 (Jy JOJ ( ■t.'Tatr* j-Ti if, j coi r-Jy r t JtiJ AJ 

7 Crf-tfiji? 

Pk/(jTrt 0t;b^iViS 

0 Tff coyii'.VJ-E f'jJjt.'rta- 

of rt tJ oi I r of r t V v* ' j 

.' -.-: ErtTi-'f ofiiif io’yi' .'y- j' ty’p',;;!;- jf n ir'. I'/f -'/i'iij ? t rc ; 

r. Tr t ir oirt " 0 1 + if y ifp ■ j .'>' r - 1 f ■ j t It,’ i f i' 



K2N245 Umvoti > Sup^rting Table SA21 Transfers and grants made by the munici pality 


D««crjption 

Ref 

2009f10 

2010/11 

2011112 


Current Year 2012/13 


2013/14 Medium Term Revenue & Expenditure 
Framework 

RthouMnd 


Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original Budget 

Adjusted 

Bucket 

Full Year 

Forecast 

Pre-audit 

outcome 

Budget Year 
2013114 

Budget Year -•'I Budget Year +2 
2014/15 2015116 

. Cach Transfer* to other nnunicioalities 











Insert description 

1 










Total Cash Transfers ToMunroipafities: 


- 


- 

- 

- 

- 

- 

- 

- 

Cash Transfer* to EntitiesfQther External Meohantsm* 











hserf description 

i 2 










Total Cash Transfers ToEntitiesfEm*' 


- 

- 

- 

- 

- 

- 

. 

- 


Cash Transfer* to other Organs of State 











Insert description 

3 










Total Cash Transfer* To Other Organ* Of Stats: 



- 

- 

1 

- 

- 


- 


'^Cash Transfer* to Organisations 











Insert description 

A 










Total Cash Transfers To Organisations 


- 

- 

- 

- 

- 

* 



- 

Cash Transfer* to Grouo* of Individuals 











JInserf descrfpfon 

5 

1534 



2311 

im 

rm 



222t 

Total Cash Transfer* To Groups Of Individuals: 


1534 

uw 

f fH 


im 

im 

- 

iw 

IMS zm 

JOTAL CASH TRANSFERS AND GRANTS ! 

& 

1534 




; 2311 


IfltO 


xm 


Non-Cash Transfers to other nfiunioioalitie* 




■ ’ 



j 



— — — „ 

Insert description 

1 










Total Non-Cash Transfer* To Municipalitjes: 


- 

- 

- 

' 

- 


- 

- 


1 Non-Cash Transfers to Entitiesf Other External Mechanisms 











hjGff description 

2 










(Total Non-Cash Transfers To EnlitiesfEms* 


- 

- 

- 

- 

- 


- 

- 

_ ^ 

Non-Cash Transfers to other Organ* of State 








3 

I 


description 

3 



I 

1 



! 

I 


Total Non-Cash Transfer* To Other Organs Of State; 


- 

- 

- 

- 


- 

* 



Non-Cash Grant* to Organisation* 











insert description 

4 

i 





1 




Total Non-Cash Grants To Organisations 


! 

- 

- 

- 

- 

i 

- 

- 


Group* of individuals 











Insert description | 

5 










Total Non-Cash Grants To Groups Of Individuals: 



* 

- 

- 

- 



- 

_ a_ 

TOTAL NON-CASH TRANSFERS AND GRANTS 


- 

_ 

- i 

_ 

_ 




_ 

TOTAL TRANSFERS AND GRANTS 

J 

1534 

1390 

11031 

2 311 

^610 _ 


- 

1414 

2063 im 


7 Mserf description Ssfed by munidpaf M/ne umi demarcation code of recipient 

Z ktseri description of each entity or external mechanism (an external mechanism may be provided vrith resources to ensure a minimum fevef of service) 

3 insert description of eatdt Oym of State (e g transfer to electricity provider to compensate for F8$ provided) 

4 description of ear^ odier organisation (e g charity) 

5 Insert description of each other organisation (eg dte aged, child-headed households) 

6 Ail descriptions should separate tiansfers for "capital purposes' and 'operating purposes' 



M VOTI 


^ UNICIPAL C 


CEimnCAlE OF ACTS OF COUNCIL 


OUNCIL 


EXTRACT 

HELD ON 
PRESENT:- 

FROM THE MINUTES OF 
TUESDAY 28 ^” MARCH 

THE STATUTORY “IN COMMITTEE” MEETING 
2013, AT WHICH THE FOLLOWING WERE 

MEMBERS 





PRESENT: 

Cllr 

PG 

Mavundia 

(Mayor) 


Cllr 

ZW 

Xaba 

(Deputy Mayor) 


Aid 

AM 

Shaikh 

(Speaker) 


Cllr 

KL 

Chonco 



Cllr 

BG 

DIadIa 



Cllr 

NSV 

Maphanga 



Cllr 

BE 

MIondo 



Cllr 

SE 

Mngoma 



Cllr 

ZC 

Ngema 



Cllr 

SA 

Nzama 



Cllr 

PT 

Zuma 



Cllr 

PR 

Buss 

(Left the meeting at 10:15) 


Cllr 

ES 

Shange 



Cllr 

MR 

DIamini 

(Left the meeting at 1 0:00) 


Cllr 

EN 

Mncube 

(Left the meeting at 10:10) 


Cllr 

IS 

Nyoka 

(Left the meeting at 10:10) 


Cllr 

M 

Pillay 

(Left the meeting at 10:10) 


Cllr 

ML 

Shezi 

(Left the meeting at 10:10) 


Cllr 

MS 

Yengwa 

(Left the meeting at 10:10) 


Cllr 

SV 

Zondi 

(Left the meeting at 10:10) 

OFFICIALS: 

Mr 

BA 

Xulu 

(Municipal Manager) 


MR 

ME 

Swanlow 

(Chief Financial Officer) 


Mr 

IJM 

Archer 

(Manager Good Governance & Legal 





Compliance) 


Mr 

D 

Muir 

(Acting Manager Protection Services) 


Miss 

SS 

Masondo 

(Manager Legal Services) 


Mrs 

NV 

Mbhele 

(Planning Manager) 


Miss 

N 

Mhlongo 

(Manager Physical Environment) 


Mr 

BO 

Vilakazi 

(Disaster Manager) 


Ms 

PLC 

Robson 

(Administrator: Committee 





Administration) 


Miss 

AJ 

Maharaj 

(Assistant Committee Clerk) 



UMS 2 ig (83) 

ANNUAL BUDGET 2013-14 TO 2015/16 
RESOLVED 

1 . That the Annual Draft Budget 2013/1 4 to 2015/1 6 attached as an annexure to 
the minutes, be approved. 


I CERTIFY THAT THE FOREGOING IS A TRUE EXTRACT FROM THE 
MINUTES OF THE STATUTORY “IN COMMITTEE MEETING HELD ON 28^” 
MARCH 2013 



MUNICIPAL MANAGER 


UMVOTI MUNICIPALITY, 
GREYTOWN 



